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* wooden tanks made by the Woolford Tank Company 
of Philadelphia last from five to forty years, depending 
upon use. Expense prohibits repeated personal visits to 
customers over so long a replacement period. Yet without 
direct contact, inquiries fall off and sales drift to competitors. 

Telephoning was suggested, and the Woolford Com- 
pany agreed to test it in the New England territory. 
265 calls, costing $175, were made from six key towns. 

As a result, the active customer list increased from 78 
to 190. Nine direct orders ranging up to $1000 were 


few months. Two calls, costing $1 each, produced a 


similarly successful and the plan has been extended to 
all territories. 

Woolford reports that telephoning a prospect offers six 
definite advantages: (1) It quickly determines when he'll 
be in the market, (2) often secures an immediate order, 
(3) saves time and expense of personal visit, (4) permits 
making appointment if visit is necessary, (5) builds good 
will, and (6) produces new leads. 

To the telephone company, Woolford recently wrote: 

“We cannot express too highly our appreciation of 


£ 


Your own local telephone company may have 


received. Fifty other orders developed in the next ‘BQ your service in helping us to help ourselves.” ... 


$3000 sale. Subsequent “Long Distance trips” proved ‘anl equally sound suggestions for your business. 
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FINANCIAL 
WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Popular Financial 
Delusions 


By Robert L. Smitley—338 pages—$3 


OU will be surprised to discover 

how many widely accepted fi- 
nancial ideas are merely delusions that 
cost investors and business men mil- 
lions of dollars yearly. All are here 
frankly and interestingly shown up 
in their true relation to sound 
economic principles and practices. The 
author KNOWS his Wall Street. 

Mr. Smitley, an international au- 
thority on economic literature, has 
for many years been a lecturer and 
instructor on finance and investment 
at large universities and business col- 
leges. Typical chapter heads include: 
The Investment Delusion, The Great 
Credit Mystery, Permanent Methods 
for Saving Savings, Currency Infla- 
tion Illusions, The Dupe of the Mort- 
gage, Futility of Future Forecasting, 
Some Statistical Insanities, The Mini- 
mum Fallacy, Commodity 
Money Delusion, and scores of others. 


This informative and thought-stimulating book, 
published in 1933, is now out of print, and 
regular sources are exhausted, except for a 
small odd lot, brand new, which turned up 
recently. After these are gone, we predict the 
book will sell at a premium. 
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Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


Where every 
guest enjoys 
the best 


FOR REST OR 
PLEASURE IN GENER- 
OUS MEASURE CHOOSE 
THE CHELSEA —Whether you 
come for relaxationorrecreation you'll 
find health and happiness awaiting you 
here. Charming surroundings . . alert, un- 
obtrusive service .. 
Outside ocean-view 
rooms,sundeck,din- 
ingroomatocean's 
edge..notable 
French cuisine. 
Special 

Weekly Rates 


From $6 with 
Meals and Bath 
$3 Room Only & Bath 


Less Weekly Per Per- 
son, Two in a Room 


ATLANTIC CITY 


JOEL HILLMAN - JULIAN A. HILLMAN 
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Calendar of Third Quarter Report Releases 


and Indicator of Fiscal Year Ends 


The following compilati 
basis, footnotes are given to indicate whether the reports are issued annually exception of railroads, which r oa a, ‘cat ae 
eport operating statistic 
or semi-annually and when the closing date of the fiscal year is other than investmert trusts that report usually on ‘an irregular basis. a a aa 
Company Date Company Date Company Dat Company Dat 
Abbott Laboratories... .+(m) Byers (A. M.) Fajardo Sugar e ate Company Date Company Date 
i(m) | Byers (A. M.)........ ~ bes ge Dept. Stores..¢(a) | Pacific Gas & Elec. Nov. 16 | Stone & Webster...Nov. 
Abraham & Straus.... Byron Jackson...... Oct. 26 Kress (S. H.).......*(m) | Pacific Lighting....Oct. 28 | Studebaker ........Nov. 
| California Packing....*(b) gam. Kroger Grocery.......¢(m) | Pacific Mills.........t(m) | Sun Oil 
Address-Multigraph Nov. 10 | Callahan Zinc-Lead.Oct. 24 | Federal Screw Wks.Oct "30 Pacifie Tel. & Tel. Oct. 5 | Sunshine Mines.....Oct. 18 
| Campbell, Wyent.. Oct, 21 | | uperior 
Air- = ty-Phenix ..... ee Rubber & Tire. ..-t(j) | Pan-Am. P. & T....Nov. 21] Superior Steel .....Oct. 27 
| *(a) | Lehigh Portl. Cem’t.Oct. 13 | Panhandle Prod..... Oct. 30} Sutherland Paper... .Oct. 
Allegheny Steel....Nov. 12 | Carpenter Steei....... First Nat Sto res... | Companies. $(f) | Sweets Co. 
Allen Industries....Oct. 14 | Case GJ. +m) Lehn & Fink...... Oct. 17 | Param’nt Pictures..Nov. 28 | Swift (Packing) 
Allied | Oct | | Tia) | Park & Tilford....Nov, Swift Int'l 
Allied t(f) | Celotex | Follansbee Bros.......’ 
28 | Com ~~ Nov. 19 | Parker Rust Proof..Oct. 16 | pateott (Jas.).......Oct. 22 
Allis-Chalmers ....Oct. 24 | Central Foundry...... | Foster Wheeler....... li Pate | Telautograph Nov. 4 
Alpha Port. Cement.Oct. 16 | Cent. Violeta Sugar...*(i) | Francisco Sugar...... *(¢) | Lima Locomotive. ... | Patino’ Mines... | Tenn Corp. .. (m) 
Amalg. Leather.....--tim) | Century Ribbon.....Oci, 21 | Freeport’ | 38 | Peerless Corp. | 
Am. Bank Note....Oct. 31 | Champion Paper... Loew's, | Penney | Pac, Coal-Oll. .Oct. 20 
Am. Can... | Chicago Mail Order, | Gamewell Co (e) | Lone Star Cement. -Oct. 26 | Penn-Dixie Cement.Oct. 19] Thatcher | 
Am. Car & Fary.....t(d) | Chicago Pneu. Tool.Nov. 27 | Am. Transp’t.Oct. 29 | Loose-Wiles Oct. 24 | Penna. Glass Sand.Nov. 21! qhermoid Nov. 28 
Am. Chain & Cable,.tim) | Chic Yellow Oct, 16 | General Baking....:Oct. 17 | Lorillard Tobacco, (m) | Peoples Drug Stores. Oct. 28] Third Avenue R’wy....4(f) 
Am. Chicle......... Oct. 16 | Chickasha Cot. Oii....*(t) | General Bronze ‘Oct | thompson (J. 21 
Am. Colortype........ *(m eneral Cable......Oct. 21 | uUdium Steel...... ‘ov. 20 
Am. Com. 18 General Cigar.. Pfeiffer Brewing. ..Noy. 14 Thompson-Starrett 
Am. Crystal Sugar....*(c) | Chrysler Motor..... Nov. 12 | General Electric MaoAndrews & For.Oct. 17 | Phelps Dodge Corp. ..t(m) | ‘pide Water As. Oil-Nov. 
Am. Encaustic Tile.Nov. 20 | City Ice & Fuel.....¢(m) | General Foods.. Mack Trucks...... Nov, 5 | Phila. Rapid Trans.Nov. 95 | mimken- Det: oft AX... 
An For. Power.Nov. 30 | City Stores....t(a)Dec. 9 | General Mills.. Macy (R. H.)........ (a) Phil.& R'd’g C.& I. Oct. 24] minken B "Nov. 6 
Am.-Hawaiian SS...Oct. 23 | Clark Equipment....Oct. 26 | General Motors. . Madison Sq. Garden. . Philip Morris Tob..... He) | py. *(m) 
ae Am. Hide & Leath..... t(f) | Cleveland Graphite. Oct. 30 Gen. Outdoor Adv. “Oct. 30 | Magma Copper..... Oct. 26 Phillips-Jones ....... t(m) | op a cont. & We re 17 
Am. Home Products Oct 23 | Climac Malsbdenaai | Gen. Printing Ink. Oct. 26 | Manati Sugar.........°i) | Phillips Petroleum.Nov. 6 | rransue & Williams.Oct. 14 
Oct. 28 | Clueit, | Riway Signal Oct. 23 | Mandel, | Phoenix Hosiery...... *(m) | -pruax-Traer Coal......2(d) 
E Am. t(m) | Coca-Cola | Gen: Realty & Util Nov. 25 | Man. ktys. Mod. | Pillsbury | ‘Truscon Steels... Nov. 11 
Am. Mach. & Fdry...t(m) | Colgate-Palm.Peet. ...¢(m) | Ge®- Refractories...Oct. 24 Manhattan Shirt Pittsburgh Coal...... *(m) Twentieth Cont. 7 
y Am. Mach. & Metal.Nov. 10 | Coll. & Aikman.t (b) Dec.18 | G&®. Theatres Eq..Nov. 7 Maracaibo Oil... Pitts. Coke & Iron..Nov. 27] pwin City Transit...Oct. 27 
Ass Oct. 30 | Colonial Beacon Oil.Oct. 30 | ‘Time Instr...Nov. 16 | Marine Midland. ... Pitts. Screw & Bolt Oct. 26 | mp C “Oct. 21 
Am. News, N. Y...... tim) | Col. Broadcasting... *(m) | Gen. Tire & Rubber. .*(k) | Market Sureet Ky 
ee Am. Pow. & Light.Nov. 7 | Colorado Fuel......Nov. 19 | Gillette Safety Raz. Oct. 29 | Mariin-Rockwell . Pitts. Term. Coal..Nov. 10 . 
oe F Am. Rad.&Std.San..Oct. 29 | Col. Gas & Elec....Nov.1¢ | Gimbel Bros.......... *(a) | Marshall Field... Pittston (Coal)..... Nov. 12| Ulen & Co... -.... + -Oct. 30 
Am. Rolling Mill. Nov. 6 Columbia Pict......... t(f) to +(j) Martin (Glenn L Plymouth Oil....... Oct. 22 Underwood Elliott...Oct. 16 
Am. Safety Razor..Nov. 20 | Columbian Carbon. Nov. 16 | Govel (Adolf)......... *(j) | Martin-Parry Pond Creek Pocah. Oct. 30 | Union Bag & Pap. Ker. 
Am. Seating....... Nov. 20 | Commercial Credit. Oct. 30 | Goebel, Brewing. ...Oct. 30 | Masonite Corp. Poor | yy 
Am. Ship Building...-*(f) | Invest. Trust. tim) | & Stock Telg...*(m) | Mathieson Alkali. . Porto Ric. Tob....Noy. 2| Union Oil of Calif...Qct. 8 
Am. Smelting........ | Comm’! Solvents... .Oct. 22 | Goodrich Rubber..... tim) | Dent. Stores. Pressed Steel Car....t(m) | Union Tank Car 
*(m) | Commonw'ith & Sou.Oct. 30 | Goodyear T. & R..... Oct. 3U | Procter & Gamble....t(f) | United Aircraft. 
Am. Steel Fdry... Nov. 6 | Conde Nast Publ. Nov. 6 | Gotham Hosiery......t(m) | Metall Corp........ Oct. 29 | Pub. Serv. of N.J...Oct. 23 | United Air Lines 
t(m) | Congoleum-Nairn ....i(m) | Gtaham-Paige Mot.Noy. 28 | McCrory Stores... ... | Pullman, Ine.......2 7| United Am. Bosch. -Nov. 10 
Am: Sugar Refining:.:*(m) | Congress Cigar... Nov. | Granby Copper....... *(m) | McGraw Kiec.......Nov. 10 | Pure *(m) | United Biscuit 
Am. Sum. Tob........ *(g) | Cons. Aircraft...... *(m) | Grand Union...... Nev. | McGraw-Hill Pub...Oct. 29 | Parity Bakeries... Nov. 7] United Carbon... 
= Am. Tel. & Tel..... Oct. 16 | Cons. Cigar Oct. 31 | Granite City Steel..Nov. 6 | Mclntyre Porcupine. ,F(c) Os, Cat. Seenee... 
Am. Tobacco.......... *(m) | Cons. Edison....... Oct. 27 | Grant, (W. T.)....... | MeKeesport ‘Tin (m) Quaker State Oil..Nov. 9 | United Corp..... 
Am. Wat.Wks.&EL Nov. 1: Gt. Western Sugar....*(b) McLellan Stores....... T(a) United Dyewood.... 
Am. Woolen......-... Consolidated Oil... Green (H. L.)....... *(a) | Mead Corp......... Oct. 17 | Radio C’p.of Amer..Nov. 6] United Elec. Coal tig 
Greyhound Corp....... +(m) Melville Shoe........7(m) Rad. -Keith-Orph...... | United Eng. & Fdry. ‘fem 
Copper. > Guantanamo Sugar....7(i) Nov. 16 Raybestos-Manh ...Nov. 20] United Fruit......... *(m 
Anaconda W. & C..Nov. 2 | Container Corp Oct. 14 Mer. & Min. Trans.Oct. 30 | Real Silk Hosiery ....¢(m) | United Gas Imp....Nov. 12 
Cop........ Mev. 9 | Cot. Oct. 17 Hall Printing Mesta Machine....... *(m) | Reis (Robt.)..... ...-*(m) | United Paper Board. ..4(c) 
Andes Copper......Nov. 16 | Continental Gan... Oct. 23 Hamilton Watch... ...*(m) Miami Copper *(m) Reliable Stores....... | U. S. Freight...... Nov. 1 
P. W. Paper......2(f) | Cont.-Diamond Fib.Nov. 21 | Harbison-Walker ..Oct, 17 | Petrol. ..Oct. 29 | Reliance Mfg... .... Oct, 27 | U. 8S. Gypsum..... -Oct. 28 
Daniels-Mid. ..$(f) Cont. Insurance *(m) Hat Corp. of Am.....¢(i) Midland Steel Fred.Oct. 23 | Remington Band... ... | U. 8. Hoffman Mch.Oct, 24 
Armour (Ill.).....-...*(j) | Cont. Motors......... t(j) | Hayes Body Minn.-Honeywell .. - Oct. 27 | Reo Motor Car..... Nov. 27] U. S. Ind. Alcohol....t(m) 
Cork. “Simi Minn.-Moline ........ *(m) Republic Steel..... Oct. 29] U. S. Leather........-. ) 
Continental Oct. 30 | Hazel-Atlas Glass..Nov, 2 | 
36 Arnold Constable......t(a) | Continental Steel...Oct. 27 | Hecker Products...... t(f) fohawk Carpet....... t(m) | Revere Cop.& Brass Nov. 7] U. 8. Pipe & Fadry..1(m) 
Astioom Corp....... | Geen Oct. 20 | Helme (G.W.) Snuitt. Monsanto Chemical..Oct,.30 | Reynolds Metals....Oct. 31] U. 8S. Realty & Imp. Oct. 16 
Dey Gesds..... *(a) Coty, Products......Oct. Montgomery Ward ....(a) Reynolds Spring....Nov. 20} U. S. Rubber......... 
Associates Invest....Nov. 9 | Crane Co............. *(m) | Hercules Powder....Oct. 23 Dec. 12 | Reynolds Tob..... .2..*0m) | UL S. Smelting.......8(m) 
Atlantic, Gulf&W.1.Nov. 12 | Cream of Wheat... 17 Hershey Chocolate..Nov. 5 Morrell (John) (j) Rhine-Westphalia ....*(f) | U. S. Steel..... ++. Oct. 28 
Atlantic Refining...Oct. 19 Crosley Radio...... Oct. 27 Hinde & Dauch....Nov. 12 Mother | Lode gaa (m) Ritter Dental Mfg...Oct. 22) U. 8. Tobacro....... “(m) 
as hone Oct. 30 | Grown Cork & Seal Nov. 30 | Holland Burnace...Nov. 6 Motor Products..... Nov. = Roan Antelope........ t(f) | United Stockyards..... -*(j) 
Atlas Tack......... Oct. 31 | Crown Zellerbach...... ¢(d) | Hollander & Son..... +(mj | Motor Wheel...... Nov. Ruberoid ....... ...Oct. 27] Univ. Cyclops Steel.Dec, 15 
Auburn Auto.......... t(k) Crucible Steel........ Holly Sugar.......... *(c) (ic) Sept. 30 + Universal Leaf......... 
AviationCorp.(Del.).Nov. 27 | Cuban-Am. Sugar.....*(i) | Houdaille-Hershey 20 | unsingwear | St. Joseph | Vadsco Sales........ Oct, 39 
Household Finanee. Oct. 29 | lurphy (G. C.)......*(m) Savage Arms....... Oct. 27 | Vanadium Corp.......t(m) 
Curtis Publishing. ._..+(m) Murray Corp....... Nov...4 Schenley Distillers.Oct. 21 | Van Raalte......... Oct. 24 
Baldwin Locomotive.Oct. 23 | Curtiss-Wright ....Nov. 7 | Howe Sound....... Oct, 26 | Myers & Bro.......... Ret. Stores..... Vick Chemical...... 
Barber Co... Oct. 2g | Cutler-Hammer ....Oct. 31 Hudson & Manhat..Oct. 23 Oct. 20) Va.-Car. . 
Hudson Motor...... Oct. 30 Nash-Kelvinator ...... Seab’rd Oil (Del.).Oct. 26 Va. Iron. Coal & C. . Oct. 24 
Barnsdall (Qil)....Nov. 4 Davega +(c) | Hupp Motor....... Nov. 14 Vulcan Detinning. ..Nov. 20 
Deisel-Wem.-Gil. 27 | Indian Refining sat. Bond & Invest Oct. 21 0000 Waldorf System..... Oct. 29 
Nat. Cash Register Oct. 23 Sharon Steel....... Oct. 22 | Walgreen Co........ (i) 
Davee & Nat. Dairy Prod..... +(m) Sharp & Dohme....Nov. 4] Walker (H.) G. 
Diamond Match....Dec. 1 Nat. Dept. Stores *(a) Shattuck (F. G.)...Oct. 24 Walworth Nov. 2 
Beneficial Ind. Loan Oct, 2¢ | Diamond T Motor....3(m) | Inspiration | Nat. Enameling | Shell Union 20 | Warner Bros.” (Piet). 
Bigelow-Sanford ..... +(m) | Doehler Die........ Oat. | | Lee ad +( Simonds Saw .....-. t(m) | Warren Foundry...... +(m) 
+m) Nat. Pow. & Light Oct. 29 Simms Petroleum..Nov. 24 | Wayne Pump......... (k) 
Bohn Alum. & Brass.Oct. 20 Dresser (S. R.)....Oct. 14 *(m) Nat. Tea.......... 13 West. Auto Supply. ... (n) 
Bon Ami 0 Dunhill Intern........ +(m) Int. Nickel of Can.Nov. 12 Natomas Co........ . 27 Smith (A.0.)... t(g) | Western Union..... Nov. 10 
+(e) = Neisner Bros......... +(m) Snider Packing. -*(c) | Westinghouse Air...Oct. 23 
Borden (Dairy du Pont de Nemours.Oct. 24 | Int. 1 Newberry (J.J.)...... *(m) | Socony-Vacuum ...... *(m) | Westinghouse Elec. ..Oct. 28 
Newport Ind........ Oct. 27 | So. Am. Gold & Pl’t.Nov. 20 | Weston Elec. Instr...Dec. 9 
Bower Roll Racer nay ‘Sim) Eastern Roll. Mill. .Oct. 30 ~y Silver N. Y. Air Brake...Oct. 14 | So. Porto Rico Sug...*(i) | Westvaco Chlorine. . Oct. 30 
Briggs Mfg........} Nov. 5 Eaton Manufg 18 Interstate Dept. Strs. . -*(a) Oct. 30 ered 
Briges & Siratton..Oct. 30 | Eitingon-Schild ...... tim) | Intertype Corp......Gct. 29 | Nov. 28 | 
Bristol-Myers ..... Nov. 5 | Electric Auto-Lite. Nov. 16 Island Creek Coal..Oct. 30 | No. Amer Ww “hite Sew’ 19 
Bklyn.-Manhattan ..... t(f) | Electric Boat......... *(m) Norwalk Ti ce tahoe + Wil . Soll Ga "No 14 
Brooklyn & Queens....3(f) | Elec. & Musical ind...*(i) | Jewel Tea a Spicer Mfg. Get! 31 | Willys-Overland tim) 
Brooklyn Union Gas.Oct. 24 | Electric Pow. & Lt.Oct. 30 | Johns-Manville Spiegel. Inc. ..... 
B Shoe Johns-Manville ....Oct. ov. 10 Oct. 28 | Wilson & Co.......... 
Brunswick-Balke ..Nov. 5 | Elk Horn Coal.......1(n) Standard Brands... Oct, 29 | Woolworth UF 
| ace Bet. Ges. itor, | | Collins. | Standard Com. | Worthineven Pum 
Bullard Co............ m) | Eauitabl y-Hayes 2 Marine bite. Stand. 
Burlington Mills...... t(m) | Evans Products....Nov. 14 | Kennecott Copper..... +(m) Stand. Oil of =. ellow Truck. ....... Oct. 31 
Burroughs Adding.. -T(m) Exchange Buffet.......¢(d) | Keystone Steel...... t(f) | 
Butler Bros Fair (The) Stores +a) 2 ac. Amer. Fisheries. .*(b) Sterling Products....Nov. 6 
nney Pacific Coast....... Nov. 5 Stewart-Warner ....Nov. 10 | Zenith Radio.......... t(d) 
. (m) Pacific Finance....... t(m) Stokely Bros.......... *(e) | Zonite Products..... Oct. 29 


*Reports only annually. Reports only semi-annually. tReports quarterly, but fiscal year is other than the calend §R 
ALPHABETICAL FOOTNOTES FOR FISCAL YEARS: Fiscal year end J 31: daly 
(bh) Aug. 31; (i) Sept. 30; (j) Oct. 31; (k) Nov. 30; (m) Dee. 31; (nd Irregular 
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The Market Situation 


Further signs of receding business activity have appeared, but 
the decline has been gradual and should not be of long duration. 


HE fact that the decline in the security markets 

has been far from the Administration’s liking is 
apparent in the series of inflationary steps, the latest 
(announced last Monday) which liberalizes the paper 
eligible for rediscount at the Federal Reserve Banks. 
The mild inflationary “jabs” which have so far been 
given the credit structure do not appear to be sufficient 
in themselves to overcome the impairment that has been 
suffered by investor confidence during the past month, 
for the reason that the current business recession is in 
no way a result of money tightness. And the further 
invitations to business to borrow are not likely imme- 
diately to turn the course of industrial activity upward. 
While there still appears to be adequate basis for the 


expectation that trade and industry is facing but a com- . 


paratively mild recession, which should play itself out 
early in 1938, the end of the present decline would be 
greatly hastened by appearances of a conciliatory at- 
titude toward business by the Administration. And if, 


contrary to present expectations, the recession should 
show signs of accelerating at a more alarming rate than 
has so far been reflected in the trade figures, there seems 
every reason to believe that a change of Administration 
policy would speedily be forthcoming. With this thought 
in mind, and in view of the important stock market rdle 
of politics during the past several years, it is difficult to 
become too pessimistic concerning the future of busi- 
ness and stock prices four to six months hence. 

So far as the more immediate future is concerned, 
the situation continues to call for caution in investment 
policies. Corporate earnings reports covering the results 
of the third quarter will shortly be appearing, and will 
provide some indication of the extent to which profit 
margins have been affected by the rapidly rising costs 
of recent months. They are, however, likely to make 
better reading than the statements for the final three 
months. In numerous cases reports will reflect the de- 

(Please turn to page 27) 
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‘Trend 


Inventories: 

The matter of the inventory position of the country 
continues to receive close attention by those who at- 
tempt to discern the probable future course of general 
business. As explained last week, basing one’s judg- 
ment upon the Department of Commerce figures of stocks 
of goods on hand, there appears to exist no basis for 
alarm concerning inventories of either raw materials or 
manufactured goods. Turning now to the figures com- 
piled by the Federal Reserve Board covering department 
store inventories, further basis can be found for the 
opinion that no unwieldy surpluses have been built up— 
at least not to the end of last August, the latest month for 
which the figures are available. At the end of that month 
stocks of goods held by department stores stood at 77 per 
cent of the 1923-1925 average (adjusted for seasonal 
variations); that figure compares with 71 per cent at 
the end of December, and with 64 per cent a year ago. 
Viewed in relationship to sales volume, it appears that 
little actual change has occurred in the past year and a 
half. Taking the Reserve Board’s seasonally adjusted fig- 
ures for department store sales (again, 1923-1925—100) 
and dividing these by the inventory index figures, the 
relationship at the end of August stood at 84, at the end 
of 1936 at 78, in August, 1936, at 78, and at the end of 
January, 1936, at 81. Thus, while inventories have been 
rising somewhat, the increases have been little greater 
than the expansion in sales volume. 


Building: 

Failure of new building activity to continue the early 
year gains has created disappointment in business and 
financial circles, but examination of more than the mere 
totals results in a picture which is not so gloomy as the 
monthly aggregates would suggest. Looking at the 
August results, the $285 million total was only about 
3% per cent above the total for the same month last year. 
But a year ago the figures included $153 million of pub- 
licly financed projects, against only $107 million for the 
most recent month. And deducting public projects from 
the figures for each of the seven months so far this year, 
and from the corresponding 1936 figures, the improve- 
mient in private spending is seen to have continued to 
make quite impressive gains even in more recent periods. 
Reduced to a percentage basis, these gains in privately 
financed building activity have been as follows: January, 
86 per cent; February, 89 per cent; March, 60 per cent ; 
April, 50 per cent; May, 25 per cent; June, 56 per cent; 
July, 35 per cent; August, 45 per cent. Thus, despite 


the fact that construction activity still is far below the 
levels prevailing in the latter 1920’s, the figures so far 
available for this year reflect significant improvement in 
what might be termed “private” confidence as differ- 
entiated from government confidence. 


Farm Equipments: 

Despite the market action of the farm implement shares 
in recent weeks, reports from the industry are that sales 
for this year should equal—and perhaps exceed—the 
1929 record high of $606 million. Domestic sales alone 
for this year are expected to exceed $530 millions, which 
would represent a gain of more than 30 per cent over 
the 1936 volume and of 16 per cent over 1929. Manu- 
facturers’ profit margins may be narrower now than eight 
vears ago, but nevertheless earnings statements for 1937 
should make very pleasant reading for stockholders. 


Consumer Resistance: 

Sales totals for the first seven months of this year in 
the electrical appliance field show gratifying gains over 
the figures for the same period of 1936, but the rate 
of increase has recently tapered off and for July, four of 
the seven divisions for which statistics are available 
showed declines from July a year ago. Sales of electric 
washers for July amounted to about 130,000 against 
148,000; ironers, 14,500 against 15,900; refrigerators, 
193,000 against 205,000; oil burners, 12,400 against 
14,100. Gains were shown by electric ranges, vacuum 
cleaners and water heaters. The fact of the matter is that 
during the summer months a year ago the sales of house- 
hold equipment as well as numerous other types of mer- 
chandise were being stimulated by receipt of the soldiers’ 
bonus money throughout the country, and this, rather 
than customer resistance, appears to be the explanation 
for the seemingly unfavorable showing of the recent 
statistics. 


October Markets: 

The trend of stock prices during the month of October 
in the past 19 years has shown no definite annual con- 
formity. Usually, when the market has been in the 
process of establishing a major upward movement, Octo- 
ber has witnessed a sideways to slightly rising trend with 
late November and early December prices inclined to be 
reactionary. But when the major trend was downward, 
in most cases the declines were continued during Octo- 
ber. Monthly declines and rallies on the past 19 years 
were about balanced; in 10 years there was a rising 
trend; in 9 years the market closed below the last Sep- 
tember prices. 
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—Lionel Green 


‘The Seasonal Outlook 
for the Final Quarter 


The current three months 
of the year may not come 
up to earlier expectations, 
but general business is 
bound to be influenced to 
an important extent by 
seasonal tendencies. Pure- 
ly on the basis of seasonal 
trends, the picture should 
shape up about as follows: 


7 what extent there still prevail 
the seasonal patterns that indus- 
try followed in such so-called ‘“nor- 
mal’’ years as the 1925-1928 period 
is somewhat problematical, and the 


extent to which the patterns followed 
in the more abnormal 1932-1936 pe- 
riod reflect permanent changes in the 
seasonal course is even more open 
to question. But business has now 
coursed into the final quarter of 1937, 
leaving behind a relatively satisfactory 
half year as reflected in earnings and 
productivity, and a third quarter that 
developed signals of tapering indus- 
trial activity and generally failed to 
come up to earlier expectations in 
many business divisions. Moreover, 
1937 has thus far been a year of in- 
tensive and extensive labor troubles 
and a period of generally rising cor- 
poration expenses which, with at- 
tempts to pass them along in the form 


of higher prices, have more recently 
met consumer resistance. But it is 
nevertheless interesting to review the 
seasonal outlook for important divi- 
sions of industry during the remain- 
der of the year, as many past trends 
are too fundamental to have been 
entirely distorted. Then, looking at 
the final quarter of the year purely 
on the basis of the trends and changes 
called for by seasonal precedent, the 
coming three months should normal- 
ly shape up about as shown in the 
following outlines. 

The change in the automobile in- 
dustry—beginning in 1935—which 
resulted in the starting of produc- 
tion schedules on new models several 
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- months earlier than formerly, neces- 
sarily changed the seasonal trend of 
automobile manufacture and to some 
extent altered the production trends 
of the many contributing industries. 
With the automobile shows beginning 
in October of this year—several 
weeks earlier than in 1936—produc- 
tion in the final quarter should be 
slightly accentuated. On the basis 
of the 1936 figures 25 per cent of 
the year’s total production of cars 
and trucks took place in the final 
quarter, on an upward trend in which 
December output more than doubled 


that of October. On the basis of 
sales, as reflected in registration of 
new passenger cars and trucks in the 
United States, the last quarter ac- 
counted for about 21 per cent of the 
year’s total. This industry, then, has 
the seasonal prospect of average pro- 
duction activity in the final quarter, 
coupled with a substantial volume of 
sales that should be appreciably re- 
flected in earnings. 

On the average, slightly less than 
one-quarter of steel ingot production 
took place in the last quarter during 
the 1925-1928 period and 25.6 per 


cent occurred during the 1932-1936 
period. For the year 1936 alone the 
last quarter’s production proportion 
rose to 28.2 per cent, reflecting in part 
the change in the automobile year 
and a seasonal increase tht should 
be maintained. However, steel this 
year has been operating at an ex- 
ceedingly high percentage of capacity, 
which has tended to decline in recent 
weeks with backlog orders reported 
to be running out in some classifica- 
tions. 

The peak month for car loadings 

(Please turn to page 26) 


Copper Price Cut— 
Shares Reappraised 


Red metal prices off 4 cents from 1937 high. 
But 13-cent level still is 33% cents above a year ago. 


HE cut in domestic copper prices 

last week by the principal mine 
producers and custom smelters was 
not surprising, and the action should 
not be construed, in the light of atten- 
dant circumstances,as a fundamentally 
bearish development as the equities of 
the better situated companies may be 
affected. It remains to be demon- 
strated whether the price reduction 
will supply the stimulus which is evi- 
dently needed to encourage buying by 
important consuming interests. But 
seasonal factors are favorable, and the 
red metal is in a satisfactory underly- 
ing statistical position. 

It is entirely possible that the price 
cut will go far in lifting the existing 
apathy of consumers, and thus im- 
prove the near-term earnings outlook 
for the producers of the metal. Con- 
siderable attention has been paid to 
the mounting world stocks in the past 
four months—but supplies are not ex- 
cessive and, in fact, there is an actual 
shortage of spot copper. Should buy- 
ing develop on a basis comparable to 
1936 levels during the closing months 
of that year, the price trend would 
more likely rise again. 

Last week one important custom 
smelter reduced its copper price a 
second time—to 12 cents, and then 
raised it back to 1214 cents—but con- 
ditions are such that producers were 
reluctant to follow, adhering to the 
13-cent level. 

Until the one cent reduction to 13 


cents a pound, the 14-cent domestic 
price had been maintained for ap- 
proximately five months. While cur- 
rent levels for the metal represent a 
decline of 4 cents a pound from the 
peak levels of early this year, it might 
be pointed out that the prevailing rate 
still is 334 cents above the price of a 
year ago. The indicated increment is 
not all clear profit for the producers, 
since higher wages and taxes are ab- 
sorbing the greater part of the price 
increases. But the broad fundament- 


als in the situation and outlook sug- 


gest that the major problem of the 
industry is to stimulate consumption 
and the near-term price trend, while 
unquestionably related, is of lesser 
significance to profits. In other words, 
restricted consumer buying at rela- 
tively high prices is less desirable 
than volume demand at a price which 
means a smaller unit profit margin. 
Moreover, a low price base would 
discourage the operation of many 
marginal mines. 

The position of the foreign market 
is analogous. Demand has tapered 
off recently, concomitant with a slack- 
ening in the armament race, and spec- 
ulative positions in the metal have 
been under liquidation. Further 


weaknesses abroad might sympatheti- 
cally affect the domestic price struc- 
ture, although a revival of confidence 
in the business outlook which would 
encourage forward buying by domes- 
tic consumers would improve the sit- 


uation. The lead in lowering the do- 
mestic price last week was taken by 
a custom smelter (as was predicted 
previously: FW, June 23) chiefly be- 
cause the export price parity pre- 
vented foreign business. Possibly the 
situation has been corrected, and the 
pressure on the domestic rate has 
been removed at least temporarily. 
Because of slack demand and the 
inadequacy of interim statistics it is 
difficult to estimate the earnings ef- 
fect of lower prices. But on the basis 
of probable production, earnings of 
Anaconda, Kennecott and Phelps 
Dodge would be reduced by approxi- 
mately 75, 70 and 55 cents per share 
per annum, respectively, for each one- 
cent drop in price. But since these 
interests normally sell six months in 
advance, the recent reduction will not 
be felt this year to any important ex- 
tent. It is probable that the earnings 
of these and other producers in the 
final half of this year will not be as 
good as in the earlier six months. But 
Anaconda and Kennecott should net 
around $4 per share each, and Phelps 
Dodge may come close to that figure, 
depending upon the vigor of demand 
for the metal in the next month or so 
in affecting inventory values. With 
indicated dividend rates likely to be 
augmented by year-end extras, the 
hasty liquidation of long pull holdings 
is not advised and the time when new 
purchase will be warranted does not 
appear to be too far in the future. 
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1937 Chemical Profits 
Will Set New Records 


CCORDING to preliminary in- 

dications most of the leading 
chemical companies will report third 
quarter earnings little changed from 
a year ago, despite the fact that ac- 
tivities in a few major lines have been 
declining in recent months. At least 
a portion of the recession can, how- 
ever, be attributed to the operation 
of normal seasonal factors and some 
improvement is expected in the re- 
maining months of the year. But 
the extent of the recovery will be im- 
portantly determined by the vitality 
of the steel and automobile industries, 
since backlogs have been sharply re- 
duced. 

The declining rate of gross income 
in the past quarter was neither sharp 
nor wholly unexpected. But the in- 
dustry has made relatively few 
changes in prices of leading 


timated that cotton consumption in 
the September quarter was slightly 
under last year’s levels; rubber con- 
sumption was around 10 per cent 
lower, and the tire manufacturers 
have been reducing production to 
work off surplus inventories. Hide 
consumption also was around 5 per 
cent under a year ago, and produc- 
tion of shoes has fallen off corre- 
spondingly. The price structure in 
most chemical lines has been firm, al- 
though about the same as last year. 
The naval stores market has been in 
an uncertain position, with the price 
of turpentine declining in the primary 
markets to about half what it was 
earlier this year. While this is an 
important industrial product, the 
price weakness was due to special 
conditions. Rosins have been sym- 


pathetically weak, but have been 
showing a firmer tone. 

Both production and consumption 
of important commodities, with the 
exception of silk and hides, advanced 
sharply in the final quarter of 1936, 
and seasonal conditions suggest that 
some improvement in most lines 
should shortly be witnessed. Whether 
the aggregate gains will reach normal 
proportions depends to a great extent 
upon trends in the steel industry. It 
is anticipated that the larger chemical 
companies will show some earnings 
improvement over the quarter re- 
cently ended, but operating profits 
will probably be under last year’s 
levels on the average. 

Notwithstanding the current de- 
cline in activities, the industry should 
wind up the year with average earn- 
ings gains ranging from 10 to 


lines, although wage and raw 
material costs have been rising. 


Profit Margins 


As a result profit margins 
have been shrinking, and earn- 
ings of some units are believed 
to have declined rather sub- 
stantially from the levels of the 
first half of this year, when 
profit gains ran from 30 to 50 
per cent. Moreover, third 
quarter comparisons this year 
will be with a relatively good 
period of 1936, when the gen- 
eral improvement was better 
than seasonal. 

In the past quarter, how- 
ever, activities in many indus- 
tries which are large users of 
chemicals slumped. It is es- 


Earnings gains in first 
half of year will more 
than compensate for 
smaller results in final 


six months of 1937. 


25 per cent. Constant re- 
search and improved operating 
efficiencies have strengthened 
the position of the leading 
chemical companies, and newer 
products are contributing to 
current income. Present divi- 
dend rates are likely to be aug- 
mented by year-end extras, in 
a number of instances, since 
payments to date have aver- 
aged below indicated earnings. 


Shares Attractive? 


Leading chemical stocks 
usually command a_ liberal 
market premium, because of 
the bright earnings outlook for 
the entrenched factors. The 
turn in financial sentiment has 
brought about a more realistic 
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market appraisal of prospects. Re- 
tention of the better situated equities, 
among which are Allied Chemical 
(recent price, 196), Dow (110), 


Monsanto (95), Union Carbide (90) 
and duPont (146) is warranted for 
the longer term. The carbon black 
companies—Columbian Carbon (97) 


and United Carbon (72) also are in 
a satisfactory position for longer term 
holding. (See Factographs for fur- 
ther information on each stock.) 


High Grade Rail Preferreds 


HE unfavorable implications con- 

tained in the reports of the wage 
negotiations between railroad manage- 
ments and the labor unions and other 
evidences of a continuing trend 
toward sharp increases in operating 
expenses have tended to depress the 
markets for even the better class of 
rail shares. Scarcely a year passes 
but some new development or set of 
circumstances causes the prophets of 
gloom to predict the retrogression of 
all of the country’s railroads into the 
bankruptcy courts. Granting the 
seriousness of the rising level of op- 
erating costs to the weaker carriers, 
the fact remains that some of the rail- 
roads have attained such strong posi- 
tions that they have been able to 
maintain the good standing of their 
senior securities through fair weather 
or foul, and there is good reason to 
believe that this will continue to hold 
true of at least a small minority— 
barring a general economic cataclysm 
—in the future. 

Unless the railroads succeed in ob- 
taining substantial rate increases, a 
general narrowing of profit margins 
seems almost inevitable. But it ap- 
pears that the senior security holders 
of any road able to earn and pay pre- 
ferred dividend requirements in every 
year of the past seven—despite the 
drastic effects of the depression upon 
rail revenues—have little cause for 
concern over the future unless there 
has been some adverse fundamental 
change, such as a major shift in traffic, 
affecting the individual carrier. The 
Reading and the Virginian are two of 
the railroads in this select group. 


READING ComMPANny has paid divi- 
dends regularly at the full 4 per cent 
rate on its first preferred stock in 
every year since 1902. The regular 
rate on the second preferred stock has 
also been maintained since dividends 
were initiated in 1903. The common 
stock has received dividends at vary- 
ing rates in every year from 1905 to 
1937, inclusive. 

Dividing the history of the present 
Reading Company into two periods, 
one beginning in 1923 and ending 
with 1929, and the other covering the 


Yields of more than 5 per 
cent on Reading first pre- 
ferred and Virginian 6 per 
cent preferred appear at- 
tractive when due weight 
is accorded the status of 
these companies 


yeare 1930 to the present, one finds 
that earnings have been characterized 
by an unusual measure of stability as 
compared with the majority of rail- 
roads. The record conforms with that 
of the majority in that average earn- 
ings for the past seven years have 
been less than half the average for the 
preceding septennate, but within the 
two periods the fluctuations have 
been relatively small: Net income for 
the years 1930-1936 averaged $5.8 
million per annum, a figure slightly 
above the net reported for 1934 and 
1935. Earnings increased to $6.5 
million in 1936 and a further gain 
will be shown for 1937 unless there 
should be an unexpectedly large drop 
in traffic in the last quarter. Last 
year’s earnings were equivalent to 
$11.64 per share of first preferred; 


the lowest earnings of any depression » 


year amounted to $5.92 per share on 
this stock. Since dividend require- 
ments are only $2 a share, there is a 
wide margin of protection for divi- 
dends on this issue which should be 
amply sufficient to absorb even the 
sharp increases in costs which are 
currently in evidence. 

The Reading was formerly primari- 
ly a hard coal carrier, but this com- 
modity now accounts for less than 40 
per cent of total tonnage and is nor- 
mally lower. Serving the industrial 
regions of eastern Pennsylvania, traf- 
fic depends to a considerable extent 
upon the steel industry, but is reason- 
ably well diversified. Capitalization is 
moderate in relation to normal traf- 
fic density ; bonds represent less than 
half of total capitalization. A strong 
financial position has been consistent- 
ly maintained. The first preferred 
stock has recently been quoted around 
37, offering a yield of 5.4 per cent. 


THE VIRGINIAN RaiLway is a 
soft coal carrier operating a_ short 
route from the West Virginia coal 
fields to tidewater at Norfolk, Va. It 
is one of the roads serving the Poca- 
hontas coal fields, an area in which an 
exceptionally high grade of bitumi- 
nous coal is mined; and also the 
Kanawha and New River fields. For 
many years there was little public in- 
terest in the road because the major 
part of the preferred and common 
stocks was owned by the estate of the 
builder. The 6 per cent cumulative 
preferred was offered to the public 
in 1935 and the issue is now listed 
on the New York Stock Exchange. 
Early in 1937 the Mellon-Koppers in- 
terests acquired sufficient common 
stock to assure working control. The 
Koppers Company is one of the coun- 
try’s largest shippers of coal, and 
the acquisition of control has been 
followed by a shift of a very substan- 
tial amount of coal tonnage to the 
lines of the Virginian. Partly as a 
result of this shift, the Virginian is 
one of the relatively few railroads to 
show good gains in earnings (over 
1936) not only during the first half 
of the current year but also in more 
recent months. Earnings for the 
eight months ended August 31, 1937, 
were equivalent to $15.28 per share 
of 6 per cent preferred ($100 par), 
as against $12.47 per share in the 
like period of last year. The smallest 
earnings on the preferred in any de- 
pression year were $7.42 per share in 
1932. Dividends have been paid with- 
out interruption. 

Despite the dependence of this car- 
rier on a single commodity which ac- 
counts for over 90 per cent of its traf- 
fic, it is expected that it will continue 
to show a large measure of earnings 
stability in the future. An outstanding 
ingly strong financial position has 
been maintained. The 6 per cent pre- 
ferred, which is non-callable, has re- 
cently been quoted slightly under 120 
to yield a little better than 5 per cent. 
The issue has a rather thin market, 
but when obtainable at or close to that 
yield basis, it may be considered a 
“bargain,” in view of the attractive 
and well protected yield. 
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Coal Shares 
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New Position 


Guffey-Vinson code will help, but 


issues remain highly speculative 


ODIFICATION may aid the 

bituminous producers, but the 
threat of excess production still over- 
hangs the industry and competition 
between coal and other fuels is in- 
creasing. On their record and their 
outlook the equities in this group re- 
main too highly speculative for in- 
vestment consideration. 

The mechanism set up by the 
Guffey-Vinson Act has advanced to 
the point where the National Bitumi- 
nous Coal Commission should soon be 
able to fix minimum prices for the 10 
price areas into which the country 
has been divided. Theoretically the 
new Coal Control Code became effec- 
tive June 21, but the Commission has 
had to approve separate boards in 
each of 23 production areas and await 
the findings of the average cost of 
production for all mines within each 
area before the prices to be set could 
be determined. While the district 
boards may recommend, the mini- 
mum prices are subject to approval 
or modification by the Commission. 

More recently some of the local 
boards have made their recommenda- 
tions and the complete schedule is 
expected to be forthcoming within a 
short time, probably not later than 


the year-end. To insure quick ef- 
fectiveness the Commission has pro- 
hibited code members from making 
contracts or accepting orders for coal 
beyond a 30-day delivery period. 
Most of the larger operators are al- 
ready code members, as the 19% per 
cent penalty tax on sales for those 
who do not conform practically en- 
forces membership. Also, in order to 
defray administration costs, a tax of 1 
cent a ton on all soft coal produced is 
being levied at the mine. 

To an industry that has been beset 
with excess capacity and price cutting 
wars, the setting of minimum prices 
is expected to be of benefit. The 
schedule may result in prices about 
15 cents a ton higher than current 
levels, which would aid the operators 
in absorbing the wage increases 
granted last April for a two-year 
period. As a further factor, many 
of the operators have made progress 
in cutting operating costs through the 
use of mechanical digging and loading 
devices, and the shortening of the 
work week in this nearly fully union- 
ized industry has tended to hold down 
excess production. 

But despite the somewhat more 
favorable immediate outlook for bitu- 
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minous coal, the industry must still 
be considered as essentially specula- 
tive in nature. Not only do the coun- 
try’s huge underground reserves con- 
stitute a continuing threat of excess 
capacity, but the code may be un- 
able to control the price of coal 
mined and sold within a state’s bor- 
ders, which amounts to a considerable 
tonnage. The mineral also competes 
as a fuel or source of energy with 
fuel oil, natural gas, and electric pow- 
er, with the development of hydro- 
electric systems certain to make in- 
roads on coal use in some areas. 
Moreover, wages make up the largest 
item in operating costs to the mines 
and freight rates form an important 
part of consumer costs, and a decline 
in either of these items is less prob- 
able than a rise—although the wages 
are apparently set for a year and a 
half. Added to these factors is the 
increasing efficiency of coal use by the 
railroads, the steel companies and 
steam electric power plants—all im- 
portant customers—which naturally 
limits demand. And the facts that 
industrial demand for coal can be in- 
terrupted by strikes and low business 
activity and the heating use can be 
affected by weather conditions add 
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further rather speculative elements. 

Island Creek Coal is one of the 
larger bituminous producers in the 
West Virginia area and it has the un- 
usual distinction for a coal company 
of an annual common share earnings 
and dividend record that extends 
back even further than 1929. The 
company is reputedly one of the low- 
est cost producers—both the richness 
of its coal deposits and the mechanism 
of its mines aiding this result—its re- 
serves are ample for years of opera- 
tion and its geographic position is 
strategic. Earnings rose from a de- 
pression low of $1.30 a share in 1932 
to $1.83 a share last year, and profits 
amounted to 91 cents a share for the 
first half of this year, a rise of 8 cents 


over the like 1936 period. Thus, even 
a company as favorably situated as 
this has shown an earnings recovery 
of much smaller proportions than the 
average industrial enterprise. Divi- 
dends have been maintained at vary- 
ing rates since 1929, and the common 
stock is now apparently on a 50 cent 
quarterly basis, three such payments 
having been made this year. How- 
ever, dividends have exceeded earn- 
ings in quite a number of recent 
years, and the company’s equity ob- 
viously does not afford a medium for 
conservative funds. 

Other bituminous producers in- 
clude Consolidation Coal, the out- 
growth of a receivership in 1935, 
which continues to show common 


share deficits; United Electric Coal, 
which returned to the profit zone in 
1936 after red ink figures on the com- 
mon for three years ; Pittsburgh Coal, 
whose deficits on the common extend 
back to 1929; and Truax-Traer, 
which considerably revamped its cap- 
ital structure last year and which be- 
gan to show profits in 1935 after 
three years of common share deficits. 
The equities of all of these companies 
are highly speculative at present. 
All in all, there appears to be no 
good reason for commitments in the 
equities of the companies composing 
this industry even on a speculative 
basis, as too many other industries 
offer sounder opportunities. (See Fac- 
tographs on individual companies. ) 


Investment Bond Group 


PENNSYLVANIA ELectric lst & 
ref. 4s, 1971: Income of this com- 
pany, which serves an area of about 
8,000 square miles in western Penn- 
sylvania, has improved as a result 
of the high rate of activity in the 
heavy industries, particularly iron and 
steel, machinery and mining. Fixed 
charges, which were covered by a 
good margin throughout the depres- 
sion, were earned 1.91 times in the 
twelve months to June 30 as com- 
pared with 1.56 times in the previous: 
corresponding period, and 1.73 times 
in the calendar year 1936. Deriving 
about 90 per cent of revenues from 
the sale of electricity, company has 
been active in promoting its use and 
has built up domestic load through 
active marketing of home appliances. 
This issue, one of the better grade 
obligations of the Associated Gas & 
Electric System, is secured by a first 
lien on all Pennsylvania Electric 
Company property, and is subject to 
no senior issue. A bond of this grade 
doubtless would sell at a higher price 
than it is at present were it not for 
rate investigations growing out of 
the recently evidenced “anti-utility” 
attitude in Pennsylvania, and the con- 
sequent prospects of rate reductions. 
But the experience of many compa- 
nies has been that rate cuts have a 
beneficial effect upon both gross and 
net. Even if this company did not 
have the same experience, the results 
should not be serious as fixed charges 
are currently being earned by a suf- 
ficiently wide margin so that moder- 


These bonds offer an op- 
portunity for conservative 
investment in conjunction 
with quite liberal yields. 


ate rate reductions are not likely 
to impair the investment standing of 
the bonds. The current market price 
is around 91, and the yield of 4.4 per 
cent is high for an issue of this grade. 


Cuicaco & WESTERN INDIANA 


R.R. Ist & ref. 4%4s, 1962: Although © 


fixed charges on this issue have been 
earned without interruption through- 
out the depression years, and were 
covered 1.15 times in 1936, its high 
investment calibre accrues from the 
guarantee by the five roads using 
company’s terminal facilities around 
Chicago, which are among the largest 
and most complete in the country. 
The five guarantor carriers are the 
Chicago & Erie; Grand Trunk West- 
ern; Chicago & Eastern Illinois ; Chi- 
cago, Indianapolis & Louisville and 
the Wabash, of which the latter three 
are currently in receivership. In spite 
of this, their joint and several guar- 
antee of these bonds is of a very defi- 
nite value. In view of the strategic 
importance of the terminal properties 
and the value of the services rendered 
to the carriers using these properties, 
roads rarely default on any of their 
terminal obligations. In a majority 
of bankruptcy proceedings in recent 
years, courts have authorized tenant 


proprietary carriers to maintain rent- 
al payments or debt service on their 
terminal obligations, and reorganiza- 
tion plans filed have for the most part 
provided for undisturbed treatment of 
these issues. Although subject to a 
senior issue of close to $50 million, 
these bonds are secured by a first lien 
on the terminal yard and a second 
lien on the remaining property. Of 
high investment grade, this issue, sell- 
ing around 99, yields 4.3 per cent. 


N. Y. CENTRAL-MICHIGAN CEN- 
TRAL 3s, 1998: The New York Cen- 
tral, by which this issue was assumed, 
failed to cover its fixed charges dur- 
ing 1932, 1933 and 1934, but has 
shown subsequent improvement, with 
coverage of 1.24 times in the first half 
of this year against 1.02 times in the 
same period of 1936, and 1.15 times 
in the calendar year 1936. Notwith- 
standing labor troubles in the highly 
industrialized and densely populated 
area served, appreciable gains in traf- 
fic have been experienced as a result 
of the sustained general improvement 
in business and industry. These 
bonds enjoy a high investment rating, 
and in spite of their title are secured 
by a second lien on the very valuable 
properties of the New York Central 
east of Buffalo, as well as by pledge 
of $16.8 million capital stock of the 
Michigan Central, an asset of very 
substantial value. Selling around 88 


and affording an income of about 
4 per cent, this issue is suitable for 
investment funds. 


- 


Coincidence 
Bull Market Signal? 


HE appended chart—presented 

primarily as a matter of interest 
—shows a remarkable similarity be- 
tween long term stock price move- 
ments in the upclimb from the de- 
pressions of 1921 and the early ’30’s, 
as portrayed by the Dow-Jones indus- 
trial average. This average or index 
includes the prices of the common 
stocks, listed on the New York Stock 
Exchange, of 30 of the country’s most 
prominent industrials. It is computed 
on an arithmetical basis, the closing 
daily prices for the issues being di- 
vided by the number of issues, except 
that to make the figures comparative 
over a period of time adjustments 
have been made for such factors as 
stock dividends. 


Within the space for each full year 
are shown 12 vertical lines depicting 
the price range of the average for 
each month, the darkly shaded lines 
representing the period from mid- 
1932 to date and the lightly shaded 
lines covering the years from mid- 
1921 through 1931. The comparisons 
are made on the basis of the cyclical 
trends from the levels of the de- 
pressions rather than on the identical 
years in the respective decades. 

Proponents of the Dow theory hold 
that the movement of stock prices re- 
flects not the past but the future ; that 
the averages discount everything ex- 
cept earthquakes and similar acts of 
God because everything that anybody 
knows about anything is reflected in 


375 375 
350 THE 
PARALLEL | 
325 + MOVEMENT OF 325 
INDUSTRIAL STOCK | 
300}—\\_ PRICES IN TWO | 
RECOVERY | 
PERIODS 
225 225 
200 Ht 200 
1932-1937 iw | 
175 175 
| 
} 1921-1931 | | | 
Lu 
rt DOW-JONES 
INDUSTRIAL AVERAGES 
50 
1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 1942 
1921 1922 1923 1924 1925 1926 1927 1928 1929 1930 1931 


11 


—Finfoto 


the averages. On this basis the fail- 
ure of the lines to conform in some 
months of the 1921-1922 and 1932- 
1933 periods can be explained if the 
extraordinary bank holiday is recalled. 
It was pretty generally recognized 
that the banks were in bad shape even 
before the Michigan moratorium 
proved to be the spark that set the 
prairie fire of bank closings sweeping 
the country and resulted in the na- 
tional moratorium in the spring of 
1933. Thereafter the yearly trends 
show a remarkable similarity, with 
the range somewhat higher in the 
later decade beginning in 1935, and 
the long term trend is roughly exact. 


Continued Parallel? 


Now arises the question, is the 
analogy to be continued during the 
three years ahead? If so, the failure 
of general business to make a more 
impressive showing during the recent 
1937 months will turn out to be of 
no greater importance in the long 
term trend than was the minor reces- 
sion experienced during 1926. And so 
far as 1929 stock price peaks are con- 
cerned, the credit and monetary situ- 
ations have been engineered into such 
a position as could readily result— 
several years hence—in just as un- 
reasoning a bull market as was seen 
eight and nine years ago. But time 


alone will tell whether the remarkable 
similarity of price trends is to con- 
tinue. 


A 


Ratings are from The Financial World 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
issue. 


Stocks. 


day closing prior to date of 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


° AMONG 


THE 


* 


AND * 


BEARS ° 


Prices Are as of the Closing, 


American Brake Shoe ire 


Retention warranted, around 50, 
on basis of expected improvement in 
company’s business in 1938 (paid in 
1937, $2). With about 65 per cent 
of sales volume in rail maintenance 
equipment, company has also bene- 
fited from the production of automo- 
tive parts. Net income during the 
third quarter is currently estimated 
to have run about 50 per cent ahead 
of that in the same 1936 period when 
78 cents per share was earned on the 
common then outstanding. In the 
first half, earnings stood at the 
equivalent of $2.29 per share against 
$1.02 a year ago (on June 30, 1937 
capitalization). Although the pros- 
pects for company’s automotive busi- 
ness are promising, further substan- 
tial rail orders appear likely to de- 
pend on the outcome of present rate 
proceedings, future traffic prospects 
and the settlement of wage disputes. 
(Factograph No. 161. Also FW, 
July 28.) 


American Gas & Electric A 

Shares, around 29, offer a satis- 
factory income and moderate long 
term speculative attraction (yield, 
4.8%). Recent earnings reflect the 
increased use of electricity (despite 
the company’s name none of its sub- 
sidiaries is in the gas business) with 
operating revenues up 7.4 per cent 
and net income up 16.1 per cent in 
the 12 months ended July 31, 1937. 
For this period earnings amounted to 
$2.45 per common share as compared 
with $2.05 per share earned in the 
previous 12 months. The company is 
subject to Federal regulation under 
the Public Utility Act but should have 
little difficulty in meeting the require- 
ments of the Act if it is finally upheld 
by the Supreme Court. (Factograph 
No. 851. Also FW, June 9.) 


American Smelting A 

Maintenance of present long term 
holdings appears warranted; recent 
price, 68 (paid in 1937, $4). While 
mining interests have expanded, 
company is primarily a smelting and 


refining organization, one of the 
largest in the world in the field of 
non-ferrous metals. Handling large 
quantities of ore on a toll basis, 
earnings benefited from higher de- 
mand and prices, and for the first 
half of 1937 were equivalent to $3.38 
per share against $2.51 in the same 
1936 period and $5.70 in all of last 
year (all on present capitalization). 
Although non-ferrous metal prices 
were reduced last week, companies of 
this type normally sell a substantial 
proportion of their output a number 
of months in advance, and thus earn- 
ings results for the current half year 
will not suffer the full effect of the 
reductions. (Factograph No. 313. 
Also FW, July 14.) 


Beatrice Creamery B 

Although it offers but little possibil- 
ity for capital appreciation, the com- 
man, around 21, may be held for its 
liberal income (yield 7.1% on $1.50 
paid this year). Net sales in the 
quarter ended August 31 were about 
6 per cent above those in the same 
period of last vear, but net income 
was moderately lower, being reported 
at the equivalent of $1.77 per share 


against $1.87, one reason being small- 


er profit margins accruing as a result 
of higher costs. For the twelve 
months ended that date per share re- 
sults amounted to $3.22 against $2.38 
(all on present capitalization). As 
close to 50 per cent of earnings are 
derived from ice cream sales, com- 
pany has benefited from increased 
public spending for non-essential 
lines. In addition, with improved 
conditions in the dairy industry, com- 
pany should be able to maintain 
profits at a reasonable level. (Facto- 
graph No. 258. Also FW, Apr. 21.) 


Bigelow-Sanford Carpet B 

With lower prices probable during 
coming months, other issues appear 
to be in a sounder position; recent 
price, 44 (yield, 6.7% on $3 paid to 
date this year). One of the leading 
manufacturers of rugs and carpets, 
with additional business in velvets and 
tapestries, company has been aided by 
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the improved level of residential 
building, with net income for the first 
half equivalent to $3.85 per share 
against $1.33 in the same 1936 pe- 
riod and $4.83 in all of last year. But 
a tapering off in earnings appears to 
be in prospect as price advances in 
July are understood to have met with 
consumer resistance. Thus, selling 
prices may have to be reduced on 
present inventories of finished prod- 
ucts which were manufactured from 
higher cost materials. This possibility, 
along with company’s erratic earnings 
record, renders this issue undesirable 
for conservative funds. (Factograph 
No. 324. Also FW. Feb. 10.) 


Campbell, Wyant & Cannon B+ 

l’ery moderate relationship  be- 
tween current price and company’s 
indicated earnings rate appears to 
warrant retention of present hold- 
ings; recent price, 24 (annual div., 
$1 plus extras). The high rate of 
automobile output has been reflected 
in company’s earnings, which were 
equivalent to $1.28 in the June quar- 
ter as compared with 83 cents in the 
same period of last year; results for 
the first half stood at $1.94 against 
$1.55, and for the twelve months to 
June 30, at $3.41 against $2.67. Man- 
ufacturing iron and steel alloy prod- 
ucts, company is the largest one in 
the world engaged primarily in the 
production of cylinder blocks and 
other castings for automotive use, its 
customer list including leading car 
manufacturers. Large production 
schedules in that field should result 
in the maintenance of a satisfactory 
level of earnings by the company. 


(Factograph No. 380. Also FW, 
June 15.) 
Columbian Carbon A 


Maintenance of long term hold- 
ngs, around 97, appears justified by 
the comparatively generous yield af- 
forded (annual div., $4; paid $1.75 
extra in 1937). With carbon black 
constituting over 40 per cent of sales, 
company has benefited from the im- 
proved rate of operations in the tire 
industry, one of the largest consum- 


and Opinions Listed Stocks 


October 6, 1937 


The FINANCIAL WORLD 


13 


ers of this product. In addition, the 
high level of industrial activity in gen- 
eral has resulted in the maintenance 
of natural gas sales (which account 
for 30 per cent of company’s total) 
at record levels, and long term con- 
tracts with a large number of public 
utilities should help sustain this de- 
mand. Current estimates place third 
quarter net at about $1.90 per share, 
which compares with $1.51 a year 
ago, and would bring nine months 
net to $6.63 per share (including 23 
cents non-recurring profit in the first 
half) against $4.94 in the like 1936 


period. (Factograph No. 396. Also 
FW, June 30.) 
Commonwealth & Southern Cc 


At recent levels, around 2, uncer- 
tainties appear to be discounted 
rather fully and moderate speculative 
purchases may be made. Although 
some progress has been made, litiga- 
tion over the TVA and the Public 
Utility Act—the two most important 
threats to the company—is still pend- 
ing and until these cases are settled 
the situation will remain highly un- 
certain. The retrial of the suit 
brought by nineteen operating com- 
panies (including subsidiaries of 
Commonwealth & Southern and five 
other major holding companies), 
claiming the TVA was given an un- 
constitutional grant of power, will be- 
gin on November 15. Latest earnings 
are encouraging, with net income for 
the 12 months ended last August 31 
equivalent to 20 cents per common 
share compared with 7 cents earned 
in the 12 months ended August 31, 


1936. (Factograph No. 403. Also 
FW, Aug. 25.) 
Corn Products Refining B 


May be held in view of strong po- 
sition of company and more favorable 
crop prospects. Recent price, 59 (an- 
nual div., $3). Company has indicated 
that September quarter earnings will 
be poor because of the high price of 
corn, adjustment of inventory and 
low volume of business; and the 
maintenance of the regular common 
dividend (which will not have been 
earned for the first three quarters) is 
explained by the company in a state- 
ment that “a return to normal profits 
is expected in the near future.”’ Earn- 
ings of foreign affiliated companies 
are reported to be very satisfactory. 
Lower prices on the 1937 corn crop, 
which will shortly start moving to 
market, should enable company to im- 
prove its profit margins and to regain 
its normal satisfactory earning pow- 
er. (Factograph No. 332. Also FW, 
July 28.) 


Dow Chemical A 

Even at prices of around 110, 
shares are generously valued in rela- 
tion to recent earnings, and attraction 
of the shares is definitely of the long- 
er term variety (paid in 1937, $2.85). 
Net sales during the fiscal year ended 
May 31 rose 35 per cent above those 
in the previous one, while operating 
income rose 20 per cent. But sharp- 
ly higher depreciation, increased out- 
lay for employee annuities and greater 
research expenditures resulted in a 
reduction of about 9 per cent in net 
income with per share earnings stand- 
ing at $4.17 against $4.42. Company 
controls the most important known 
brine field in this country, from which 
it obtains raw materials used in the 
manufacture of a wide variety of 
chemicals, both pharmaceutical and 
industrial. Supplying about 50 per 
cent of the world output of bromides, 
it is well entrenched in this field, and 
is also in a position to benefit earn- 
ingswise from its rapidly growing 
magnesium alloy metal production. 


(Factograph No. 601. Also FW, 
June 9.) 
Florence Stove B 


In view of sales record to date this 
year and benefit which would be de- 
rived from expected longer term trend 
of building, retention is warranted ; 
recent price, 36 (paid in 1937, 
$1.50). Sales gains seen during the 
first half have continued through July 
and August, and net sales for the 
first eight months totalled more than 
$2 million above those in the same pe- 
riod of last year. Aided by the im- 
proved rate of construction activity 
and generally increased spending, 
first half net income was equivalent 
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to $1.72 per share against 91 cents 
a year ago on present capitalization. 
(Factograph No. 699. Also FW, 
Aug. 25.) 


Glidden B+ 

May be held, around 34, in view of 
continued improvement in sales; of- 
fers attractive income (annual div., 
$2; paid 60 cents extra in 1937). Cur- 
rent $2 million plant expansion should 
help in the maintenance of a satis- 
factory level of sales and earnings. 
During the period from January 1 to 
September 15, sales totaled $47 mil- 
lion, or 23.6 per cent above the cor- 
responding period of 1936, and net 
income is understood to be running 
well ahead of a year ago. With a 
diversification of products to include 
paints and varnishes, food products 
and chemicals, operating results and 
profits should continue to make a 
reasonably satisfactory year-to-year 
showing. (Factograph No. 230. Also 
FW, May 26.) 


Masonite B 

On a price-earnings basis, shares 
are among the most reasonably priced 
in the building equipment group; re- 
tention on a longer term basis ap- 
pears warranted; recent price, 36 
(reg. div., $1; paid $1.50 extra in 
1937). Producing various grades of 
structural insulation and wall-board, 
earnings have been aided by the high- 
er level of building activity, being re- 
ported at $2.29 per share in the 40 
weeks ended June 5, against $1.59 in 
the previous corresponding period. 
Current estimates place net for the 
fiscal year ended August 31 at the 
equivalent of about $3.15 per share 
against about $2.58 (on present capi- 
talization) in the last fiscal year. 
With cash alone in excess of current 
liabilities, company is in a position to 
benefit from the anticipated resump- 
tion of improvement in construction 
activity next year. (Factograph No. 
665. Also FW, June 30.) 


Montgomery Ward B+ 

Speculative long term holdings may 
be retained in diversified lists; recent 
price, 49 ($2 reg. and $2.90 extra 
paid in 1937). Reflecting the im- 
proved level of public spending, par- 
ticularly in the rural areas, earnings 
in the quarter ended July 31 
amounted to $1 per share against 86 
cents in the same 1936 period, bring- 
ing the first half to $1.60 against 
$1.40. The final half of the last fiscal 
year ended January 31 accounted for 
65 per cent of the full twelve months 
profit, thus indicating that net for 

(Please turn to page 24) 
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New England Public Service— 


Regional Holding Company 


Because of geographic integration, it appears unlikely that any important 
disturbance of the company’s utility properties would result from execution 


of the terms of the Utility Act. 


But it is doubtful that the company would be 


permitted to retain its industrial holdings. 


EFORE the collapse of the pyra- 

mid of Insull holding companies 
in 1932—which event, incidentally, 
was responsible for much of the agi- 
tation which finally culminated in the 
enactment of the Public Utility Act of 
1935—-New England Public Service 
Company was an intermediate holding 
company in the Insull system. For- 
merly controlled by National Electric 
Power Company, another intermedi- 
ate link in the Middle West Utilities 
empire before the crash, New Eng- 
land Public Service is now an inde- 
pendent, with control lodged in a 
group of business and professional 
men and bankers, mainly industrial 
and financial leaders who are active 
in the New England states served by 
the operating subsidiaries. 


Important Subsidiaries 


Central Maine Power Company, 
Public Service Company of New 
Hampshire, The Twin State Gas & 
Electric Company, Cumberland Coun- 
ty Power & Light Company and Cen- 
tral Vermont Public Service Corpora- 
tion are the more important utility 
subsidiaries. The company also con- 
trols several smaller concerns, includ- 
ing Salmon Falls Water Company, 
Bucksport Water Company and Na- 
tional Light, Heat & Power Company. 
Practically all of the common stocks 
of these operating subsidiaries are 
owned by New England Public Serv- 
ice. Electric service, supplied to 
about 600 communities in Maine, 
New Hampshire and Vermont, con- 
stitutes the bulk of the business. In 
addition gas, water and transportation 
services are supplied in a few com- 
munities. 

An extremely rigorous application 
of the “death sentence” might mean 
that not all of the properties in Ver- 
mont, New Hampshire and Maine 
could be retained. The economic 
character of central Vermont, with its 
marble quarries, machine shops and 
dairy industry, contrasts rather sharp- 
ty with that of southern and central 
Maine, which is notable for its textile, 


The fifteenth (and last) of 
a series of studies showing 
how leading public utility 
companies will stand to 
fare if obliged to comply 
with the “Death Clause” 
of the Public Utility Act 
of 1935. 


paper and shoe manufacturing indus- 
tries; shipbuilding, fishing and other 
maritime pursuits. But, although the 
two districts are separated by the 
State of New Hampshire and are not 
strictly homogeneous from an eco- 
nomic viewpoint, there is nothing in 
the wording of the Utility Act to sug- 
gest that a reasonable interpretation 
of its provisions would necessitate the 
divestment of any of New England 
Public Service’s major properties. 


New England Public Service 


Following is the equity value of New 
England Public Service as calculated from 
the latest available reports of the company. 
Net income of subsidiaries is for the 12 
months ended December 31, 1936; values 
of assets shown are balance sheet valua- 
tions as of December 31, 1936. 

Subsid. (utility) net after charges and 


preferred dividends 


1,327,490 


Plus (utility) subsidiary notes owned 

by New England Public Service...... 976,282 
Plus (utility) subsidiary preferred 

stocks owned by New England 

61,594 
Plus undeveloped water power sites 

Plus parent company net working capi- 

fLess prior lien preferred stock (180,000 

18,000,000 
fLess accumulated dividends on prior 

lien preferred stock (as of June 15, 

Less preferred and adjustment preferred 

stock (151,608 no par shares)........ 15,160,800 
Less convertible preferred stock (6,801 

Equity per share of prior lien pre- 

$112.85 
Equity per share of junior preferreds.. See text 


*14-times-earning ratio based on prices of 
common shares of 7 typical operating companies. 
(See FW, June 9.) Current market prices of 
these 7 operating companies average about 13 
times earnings. tThe prior lien preferred stock 
is entitled to $100 per share and accrued divi- 
dends in involuntary liquidation. 
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The Act permits retention by a hold- 
ing company of more than one system 
if they are located in adjoining states, 
“cannot be operated independently 
without loss of substantial economies 
obtainable by retention of control,” 
and the “continued combination of 
such systems—is not so large as to 
impair advantages of localized man- 
agement, efficient operation, or effec- 
tive regulation.” 

The properties of the major sub- 
sidiaries of New England Public Ser- 
vice are so located and are of such 
character as to indicate that all of 
these requirements are fulfilled. Tak- 
ing Laconia, N. H., one of the com- 
munities served by Public Service 
Company of New Hampshire, as the 
approximate central point of the New 
England Public Service system, all of 
the other properties are encompassed 
within a radius of about 100 miles. 
The system is not completely inter- 
connected, but it is fairly compact and 
well integrated. Public Service of 
New Hampshire is interconnected 
with Twin State Gas & Electric and 
the lines of Central Vermont Public 


Service; Central Maine Power is in- 


terconnected with Cumberland Coun- 
ty Power. & Light and other com- 
panies. There appears to be every 
reasonable ground for the expectation 
that the system will be left practically 
intact. The management seems to be 
fairly confident that the “simplifica- 
tion” aims of the Utility Act will not 
affect their properties in any material 
degree; the company was registered 
with the SEC about a year ago. 


Industrial Holdings 


On the other hand, it appears very 
doubtful that the company’s industrial 
holdings could be retained if the 
“death sentence” is to be applied. 
New England Public Service owns all 
of the common stock and large blocks 
of preferred stock and notes of New 
England Industries, Inc., organized in 
1929. The main holdings of the latter 
company consist of controlling stock 
interests and obligations of five textile 
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mills and a newsprint paper manu- 
facturing company, all located in 
Maine. New England Public Service 
would probably have to relinquish 
control of New England Industries if 
not all of its holdings of securities of 
this company if the terms of the Act 
were to be strictly applied. Because 
of this probability, the erratic earn- 
ings record of the paper and textile 
companies controlled, and the diffi- 
culty in making an accurate estimate 
of the value of the securities of New 


England Industries, these holdings 
have been omitted from the accom- 
panying calculation of the break-up 
value of New England Public Service 
preferred stocks. However, because 
of the improvement in the paper and 
textile trades in the first half of 1937, 
the New England Industries invest- 
ment—especially the notes, amount- 
ing to over $7.2 million—may be pre- 
sumed to have substantial value. Fur- 
thermore, it should be recognized that 
serious floods in 1936 added greatly 


to operating costs. Had it not been 
for these special expenditures, earn- 
ings last year would have amounted 
to about $11.70 per share of prior pre- 
ferred, and $6 a share on the junior 
preferred, which figures compare with 
the reported earnings of $9.42 and 
$3.27 per share, respectively. Con- 
sequently, it might not be unreason- 
able to assume that the junior pre- 
ferreds would have some equity in 
liquidation despite the large accumu- 
lations on the prior lien preferred. 


Liquor Industry Improving 


HE decision of some of the larger 

liquor companies to continue the 
summer shut-down of distilleries well 
into October is a constructive devel- 
opment which should materially im- 
prove the statistical position of the 
industry. The need for adding to 
stocks for aging purposes is no 
longer an immediate problem for the 
distillers, since present supplies ap- 
pear adequate. And it likewise ap- 
pears probable that the prices of 
grains will be lower with the market- 
ing of the new crops and thus pro- 
duction costs should be reduced by 
the delay in resuming activities. 
Moreover, substantial supplies of 
bonded whiskies should be available 
next year, and the downward pull on 
the price structure which seems in- 
evitable will be lessened if production 
is confined to a replacement basis. 


Earnings Trends 


Meantime, earnings of the liquor 
companies have averaged about the 
same as in 1936, and the indications 
are that the third quarter will also 
show about the same volume of 
profits as a year ago. While costs 
have risen, the retail price structure 
has been relatively firm and con- 
sumption trends have been favorably 
affected by the rise in public purchas- 
ing power. The legalization of price 
fixing under fair trade laws has been 
an important factor in stabilizing the 
price structure, but despite the arti- 
ficiality of the control measures, there 
appears to be a better relationship 
between the distillers and the retailers 
which has been a helpful factor. It 
is perhaps too early to regard price 
fixing as a wholly favorable develop- 


Sharply reduced produc- 
tion should bring stocks 
down to more wieldy pro- 
portions and help maintain 
the price structure. Earn- 
ings of the larger distillers 
holding around last year’s 
levels, despite higher costs. 


ment for the distillers who depend 
upon the nationally advertised brands 
for the major proportion of their rev- 
enue. But the inroads which private 
brands have made to date because of 
price advantages have not been seri- 
ous. Perhaps public acceptance of pri- 
vate brands requires a longer period 
of time, and this type of competition 
may become more potent in coming 
months. 

As the distilling industry adjusts 
itself to the more fundamental prob- 
lems concerning supply and demand, 
and with stocks of aged whiskies ade- 
quate, the profits trend is quite likely 
to be characterized by a high degree 
of stability with any significant year- 
to-year changes chiefly dependent 
upon the cost of grains and popula- 
tion trends. Thus the shares as a 
group appeal more for speculative in- 
come than for capital enhancement, 
and the stocks are not entitled to be 
appraised on a high price-to-earnings 
basis. 

Last year National Distillers paid 
$2.75 in dividends, and the stock is 
on a current basis of $2 which would 
return a yield of 7.4 per cent from 
the recent price of 27. Schenley 


which last year distributed $3.75 in 
cash plus $2.50 in preferred stock, 
is on an indicated $3 basis. The 
yield on the stock, around 37, is thus 
8.1 per cent. Since earnings of Na- 
tional Distillers for the first nine 
months of this year may reach $2 a 
share, and Schenley may net close to 
$3.50 on the larger share capitaliza- 
tion outstanding, current dividends 
may be augmented by year-end 
extras, as was the case in 1936. A fac- 
tor is that Schenley has a refinancing 
problem under consideration to refund 
bank loans and advances, and Na- 
tional also has done some bank bor- 
rowing. While the latter company 
probably will not attempt to fund 
bank loans, Schenley with its $20 mil- 
lion financing program pending has 
been handicapped by declining secu- 
rity prices which have effectively pre- 
cluded new security flotations. 


Attractive Yields 


Possibly both of the companies may 
decide to pay surtax penalties to re- 
tain as large a share of earnings for 
the business. Consequently, the pros- 
pects of liberal year-end extras de- 
pend both upon the trend of earnings 
in the fourth quarter (which should 
be seasonally higher) and (in the case 
of Schenley) upon the new capital 
market. But even though only the 
indicated regular rates are continued 
in the next quarter, both stocks afford 
a better-than-average yield, and for 
this reason appear to have specula- 
tive appeal for extended holding as 
among the more attractive media in 
the distilling industry. (Factographs: 
National Distillers, No. 173; Schen- 
ley, No. 158.) 
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Valuable for 


Future 


Reference 


No. 11 Kennecott Copper Corporation 

; Earnings and Price Range (KN) 
60 PRICE RANGE | 

Data revised to September 29, 1937 45 

Incorporated: 1915, New York. Office: 120 930 

Broadway, New York City. Annual meeting: 3 

First Tuesday in May. Number of stock- 0 § 

holders: 75.018. EARNED PER SHARE : 

Capitalization: Funded debt........... 0 

Capital stock (no par)........... 10,821, ‘eos DEFICIT PER SHARE $1 
1930 ‘31 ‘32 ‘33 34 35 "36 1937 

Business: Largest domestic copper producer and second 


largest in the world. Properties owned have an estimated 
annual capacity of 1 billion pounds of copper per year of 
which some 73 per cent comes from domestic mines. Com- 
pany is regarded as one of the lowest cost producers. Fabri- 
cating business is done through Chase Brass, a subsidiary. 
Management: Has proven to be capable and aggressive. 
Financial Position: Very strong. Net working capital at 
end of 1936, $70.7 million; cash and equivalent, $41.5 million. 
Working capital ratio: 7.2-to-1. Book value of stock, $29.91 
per share. 
Dividend Record: 
1921-22 and 1933. 
Outlook: Maintenance of domestic copper prices around 
current levels would assure very satisfactory earnings. As 
domestic producers are protected by a high tariff, demand and 
price factors will be governed largely by intermediate and 
cyclical trends in the manufacturing industries, notably in the 
electrical equipment, automobile and building material fields. 
Comment: Although the stock is one of the more strongly 
situated of the copper equities, the nature of the industry pre- 
cludes an investment rating. 


*EARNINGS, Rg PRICE RANGE OF CAPITAL STOCK: 
Half-year ended: ec. 31 Total Dividends 
19. 


Fairly regular. Payments omitted only 


‘ee -21 None 
$0.36 $0.17 0.53 $0.45 3%—16 
0.32 0.90 1.22 0.65 303.—13% 
0.84 1.52 2.36 1.70 6334—28% 
2.47 72.00 76934—44 


*Earnirgs are reported before depletion. {To September 29, 1937. 


83 


National Steel Corporation 


amings and Price Range (NAX) 
nr PRICE RANGE 
Data revised to September 29, 1937 40 
Incorporated: 1929, Delaware. Office: Pitts- 20 
burgh, Pa. Annual meeting: Last Monday 0 
in March. EARNED PER SHARE $6 
Capitalization: Funded debt..... $59,000,000 $4 
Capital stock ($25 par)........ 2,167,777 shs . 
1930 ‘31 ‘32 °33 °34 "35 °36 1937 


Business: Large low cost steel producer with activities 
concentrated in production of sheets, strip, bars and tin plate. 
Company’s large finishing capacity and adaptability of its 
products to the automobile industry have established opera- 
tions on a comparatively stable basis. 

Management: Extremely alert and aggressive. 

Financial Position: Excellent. Net working capital at end 
of 1936, $40.6 million; cash and equivalent, $17.3 million. 
Working capital ratio: 3.4-to-1. Book value of stock, $51.44 
per share. 

Dividend Record: Payments uninterrupted since incorpora- 
tion in 1929. Present rate, $2.50 plus extras. 

Outlook: Company’s depression record was exceptional, 
showing profits in every year. Its large plants in the Detroit 
area (which are being substantially expanded) give it advan- 
tages in the automobile trade, which is the largest customer. 
Diversification may lessen dependence upon that industry. 

Comment: Relative stability of earnings and dividend pay- 
ments place the stock closer to investment status than the 
equities of the “prince or pauper” type of steel manufacturers. 

EARNINGS, DIVIDEND RECORD AND PRICE. RANGE OF COMMON: 
rs 


ea 
ended: Mar 31 30 Sent. 30 Dee. 31 Total Price Range 
$0.13 $0.71 $0.35 $0.11 $1.30 $0.624 
1934 0.16 1.20 0.16 0.69 2.31 oo 538 '4—34% 
1.56 1.48 1.06 1.06 5.16 
_. 1.10 1.30 1.56 *5.80 12% —57% 


*After surtax equal to 29 cents per share. To September 29, 1937. 
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No. 15 Otis Elevator Company 
ook arnings and Price Range (OT 
Data revised to September 29, 1937 80 PRICE RANGE 
Incorporated: 1898, New Jersey. General 60 
office: 260 Eleventh Ave., New York City. 40 i | 
Annual meeting: Fourth Monday in April. 20 | 
Capitalization: Funded debt........... None 0 
*Preferred stock 6% cum. $4 
65,000 shs EARNED PER SHARE $2 
Common stock (no par)........ 2,000,000 shs 0 
2 
*Non-callable, 1930 °31 ‘32 ‘33 ‘35 "36 1937° 


Business: Largest domestic manufacturer of elevators, 
accounting for approximately 65 per cent of this country’s 
installations; also engaged in extensive foreign business 
and manufacture of escalators. 

Management: Has maintained leadership in its field. 

Financial Position: Excellent. Working capital, at end of 
1936, $15.6 million; cash and government securities, $10.2 
million. Working capital ratio: 12.9-to-1. Book value of 
common, $16.02 per share. 

Dividend Record: Uninterrupted payments have been made 
since 1911, but at varying rates; no present regular rate. 

Outlook: Earnings have registered considerable improve- 
ment during the past two years, but a more substantial upturn 
in building activity, particularly in non-residential construc- 
tion, will be necessary to reestablish a high earnings level. 

Comment: Company’s excellent financial condition and 
leadership in its field are generally reflected in a relatively 
high price-earnings ratio for the shares. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Dividends Price Range 
$0.31 $0.12 $0.13 D$0.36 04 $1.75 9 

D 0.35 D026 D016 D 0.66 D 1.43 0.70 254—10% 
D 0.17 D 0.07 Nil D 0.76 D 1.00 0.60 193%.—12% 
[0 Se D 0.02 D 0.02 0.13 0.27 0.36 0.60 265—11% 
See 0.16 0.21 0.31 0.14 0.82 0.75 39%—24% 
0.60 0.48 *0.80 *45%4—2T% 

*To September 29, 1937. 
No. 16 Pullman, Incorporated 


Earnings and Price Range (PU 


100 

Data revised to September 29, 1937 80 PRICE RANGE 
Incorporated: 1927, Delaware, succeeding a 40 
former company established in 1867. Office 20 
at 5% Vanderbile Ave., New York City. 0 


Annual meeting: Third Wednesday in April. 
Number of stockholders: about 34,600. 


Capitalization: Funded debt........... sl 
Preferred stock 


EARNED PER SHARE 
DEFICIT PER SHARE 0 


2 
1930 ‘31 ‘32 °33 ‘35 °36 1937 


Business: A holding company for the Pullman Company, 
operator of sleeping cars and “chair cars” on American 
railways, and several subsidiaries, including Pullman-Standard 
Car Manufacturing Co., Pullman Car and Manufacturing Corp., 
manufacturing railroad passenger and freight cars and other. 
equipment. 

Management: Principal officers associated with company 
over 16 years. Has evidenced progressiveness. 

Financial Position: Exceptionally strong. Working capital 
as of June 30, 1937, $64.1 million; cash, $26.2 million; U. S. 
Government securities, $12.7. million; other marketable 
securities, $2.7 million. Working capital ratio: 4.3-to-1. Book 
value of capital stock, $65.55 per share. 

Dividend Record: Generally liberal. Rate maintained at 
$3 per annum until last half of 1935 despite depression losses. 
Present rate, $1.50. 

Outlook: Car operating division has benefited from general 
increase in business activity and spending power, reduction of 
rail rates and elimination of Pullman surcharge. Prospects for 
this division appear favorable. Activities in manufacturing 
division have been at a slower rate of recovery. 

Comment: The stock is considerably less speculative than 
the large majority of rail equipment equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. erded: Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total Dividends Price Range 
1932....... D$0.23 $0.33 $0.02 $0.42 D$1.00 $3.00 28 —10% 
1933 eeres D 0.46 D 0.23 0.09 D 0.10 D 0.70 3.00 58%—18 
0.02 0.06 0.56 0.13 0.77 3.00 5934—35% 
Lea 0.18 D0.11 D 0.20 0.06 D 0.07 2.62% 52%—29% 
0.31 0.39 0.65 0.29 1.64 1.50 
1937 0.86 6.87 save *1.50 *72%—34% 


*To September 29, 1937. 
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Capital stock (no par).........3,820,156 shs 
4s 
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Valuable for Future Reference 


No. 49 Air Reduction Company, Inc. 
omings and Price Range (ADN) 
80 

Data revised to September 29, 1937 60 

Incorporated: 1915 in New York. Office, 40 oO 

Lincoln Building, New York City. Annual 20 oO 

meeting: Second Wednesday in April. Num- 0 

ber of stockholders: 10,350. 

Capitalization: Funded debt........... Non 

Capital stock (no par)........2,532,066 as 


1930 ‘31 ‘32 ‘33 ‘34 ‘35 ‘36 1937 


Business: One of the leading manufacturers of oxyacetylene 
gases and equipment for welding and cutting. Sales of com- 
pressed gases account for about three-quarters of total annual 
revenues; also manufactures “dry ice.” Best customers are the 
railroads, the steel and the automobile industries. 

Management: Progressive, experienced and efficient. 

Financial Position: Very strong. Working capital at end of 
1936, $75.5 million; cash and time deposits, $7.8 million; 
government securities, $2.1 million; marketable securities, $6.2 
million. Working capital ratio: 5.2-to-1. Book value of capital 
stock, $14.55 a share. 

Dividend Record: Unbroken since 1917, with numerous 
extras. Present annual rate of $1 is supplemented by extras. 

Outlook: Expanding industrial use of the company’s gases 
and welding equipment and methods and increasing employ- 
ment of “dry ice” for refrigeration suggest long ierm poten- 
tialities for wider markets. Company is subject, however, to 
cyclical influences and the rate of activity in the capital goods 
industries has an important bearing on sales volume. 

Comment: The stock is long established in the “blue chip” 
category because of the impressive earnings record. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Div 


Year’s - 

a ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 

$0.26 $0.22 $0.17 $0.25 $0. $1.00 21%—10% 
1933 0 0.29 0.41 0.42 1.27 71.25 3874%e—15% 
0.40 0.49 . 0.43 1.66 71.50 37%—30% 
Serr 0.50 0.50 0.55 0.54 2.09 71.83 57% —34% 
0.57 0.75 0.77 0.70 2.79 72.50 1/6 
0.77 0.90 ‘ane 73.00 ¢80%—60 


*All figures, including prices, adjusted to reflect 3-to-1 stock split, 1936. 7Including 
extras. To September 29, 1937. 


No. 71 


Allied Chemical & Dye Corporation 
s7ornings and Price Range (ACD) 


| PRICE RANGE 

Data revised to September 29, 1937 150 
incorporated: 1920 in New York. Office, 61 75 

Broadway, New York City. Annual meeting: 0 
On Monday preceding last Tuesday in yaa 


Capitalization: Funded debt........... Non 
Capital stock (no par)........ 2,214,099 = 


0 
"39 33 34 "36 1937 


Business: One of the outstanding chemical enterprises in 
the world; serves virtually all basic industries, including 
steel, oil, textile, soap, building, roadmaking and agriculture. 
Principal products are alkalies and allied products, industrial 
acids, dyes, coke and its by-products. 

Management: Progressive, as indicated by research activity. 

Financial Position: Excellent. Working capital at end of 
1936, $83.5 million; cash, $27.5 million; marketable securities, 
$22.8 million; government securities, $11.6 million. Working 
capital ratio: 7.1-to-1. Book value of stock, $85.85 a share. 

Dividend Record: Regular annual payments on the common 
stock since 1921. Present $6 rate established in 1927 and 
maintained since, plus occasional stock dividends. 

Outlook: Most of output is represented by producers’ goods, 
with alkalis accounting for the bulk of earnings, but the coal 
tar products and derivatives are also of importance. 

Comment: Stock usually sells on a liberal price-to-earnings 
‘basis and affords a low yield, both factors reflecting the out- 
standing prospects of the chemical industry. 

‘EARNINGS, DIVIDEND, gRECORD AND, (PRICE RANGE | OF {CAPITAL STOCK: 


Year ended Dec. 31: 32 933 935 ye $1937 

Earned per share...... $0.77 $3. 62 $3 50 $6. $8. 71 $11 

Dividends paid ....... *6.00 *6.00 6.00 6.00 6.00 6.00 6. “00 $4.50 
Price Range: 

343 182% 88% 152 160% 173 245 258% 

170% 64 42% 70% 115% 157 183 


*Also 5% stock dividend paid January 1930 and January 1931. {To September 29, 


17 


No. 5 Eastman Kodak Company 


- Earnings and Price Range (EK) 


Data revised to September 29, 1937 


Incorporated: 1901, New Jersey. Executive 200 
office: Rochester, N. Y. Corporate office: 83 150 SCE RANGE 
Montgomery St., Jersey City. Annual meet- 
ing: Last Tuesday in April. Number of 
preferred, 1,219; common, 0 
referred stoc cum. ($100 A ny 
Common stock (no par)........ 2,250,921 shs 1930 ‘32 ‘33 ‘34 °35 


*Non-callable. 


Business: Dominant enterprise in the United States in the 
production and distribution of photographic supplies, serving 
professionals and amateurs with cameras, equipment and films. 
Extensive research has developed many new products in phar- 
maceuticals and chemistry. Development of cellulose-acetate 
division has opened up important new connections. 

Management: Aggressive, experienced and foresighted. 

Financial Position: Excellent. Working capital, December 
26, 1936, $73.4 million; cash and marketable securities, $35.6 
million. Working capital ratio: 4.9-to-1. Book value of com- 
mon stock, $63.18 per share. 

Dividend Record: Liberal payments made in every year 
since 1902. Current rate is $8 annually, plus extras. 

Outlook: Camera and film divisions are expected to main- 
tain a satisfactory long term upward trend. The cellulose- 
acetate division is more dependent upon general business but 
technical developments point to further substantial growth. 

Comment: The stock has for many years been a member of 
the “blue chip” group; the equity has a large measure of in- 
vestment merit for a common stock, reflecting the very strong 
financial position and impressive dividend record. 


EARNINGS, DIViIDENL RECORD AND PRICE RANGE OF COMMON: 
*Interim periods 


ended about: June 15 Dec. 28 Year’s Total Dividends Price Range 
errs $1.84 $2.94 $4.78 $3.00 89%— 46 
2.91 3.37 6.28 3.50 1164%— 79 
3.05 3.86 6.91 5.75 172%—110% 
errr 3.51 4.74 8.25 6.75 185 —156 


*First 24 weeks and last 28 weeks of each year. jTo September 29, 1937. 


No. 31 General Motors Corporation 


i , Earnings and Price Range (GM) 
Data revised to September 29, 1937 A 
Incorporated: 1916, Del. Office at Detroit, 60 PRICE RANGE 
Mich. Annual meeting: Tuesday preceding 40 
first Monday in May. Number of stock- 20 
holders (all classes): 363,675. 0 $6 
Capitalization: Funded debt........... None $4 
= stock ($5 cum. no EARNED PER SHARE 
1,875,366 shs $2 

Cammen stock ($10 par)...... 43,500,000 shs DEFICIT PER SHARE 2 
*Callable at $120 per share. 1930 "31 33 “34 °36 1937 


Business: The largest manufacturer of motor vehicles in 
the world, with representation in every price range from the 
lowest to the highest. Also an important producer of auto 


parts, refrigerators, oil burners and air conditioning equipment. 


Management: Includes some of the best automotive talent. 

Financial Position: Exceptionally strong. Working capital 
on June 30, 1937, $408 million; cash, U. S. Government and 
other marketable securities, $261.8 million. Working capital 
ratio: 3.2-to-1. Book value of common stock, $18.51 per share. 

Dividend Records: Generous payments; dividends each year 
beginning 1917; strong financial position permits disburse- 
ment of large percentage of net income. Payments in 1937 to 
September 29, totaled $2.25 per share. 

Outlook: Sales in 1936 established a new high record, top- 
ping even 1929, and this high level has been maintained in 
1937. This suggests that further expansion will be at a con- 
siderably slower rate of growth than in the years 1933-1936. 

Comment: The preferred stock has investment merit. The 
common is the leading motor industry equity. 

EARNINGS, DIVIDEND RECORD AND PRICE ANGE OF COMMON: 


ears 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.17 $0.07 D$0.16 D$0.30 D$0. 22 -25 2554— 753 
Seeeeenee 0 0.90 0.72 D 0.01 1.72 1.25 3 5%—10 
| See 0.63 0.88 0.48 0.00 1.99 1.50 42 —24% 
ere 0.68 1.16 0.66 1.19 3.69 2.25 59 34—265 
ar 1.17 2.00 0.75 1.42 5.36 4.5 77 —53% 
0.99 1.48 een *$2.25 70%—46% 


*To September 29, 1937. 
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Douglas 
Takes Hold 

HE man Wall Street professed 

to dread, William O. Douglas, 
has been appointed to succeed James 
M. Landis as chairman of the Securi- 
ties & Exchange Commission. He it 
was who earlier in the year startled 
the Bond Club with some of his bold 
utterances about certain reforms he 
felt were necessary in the relations of 
security underwriters to the public, 
and about radical changes required in 
reorganization proceedings. Now that 
he has been designated, it seems that 
this attitude of apprehension has 
changed completely, with President 
Gay of the Stock Exchange saying 
that his selection “is encouraging” 
and President Moffatt of the Curb 
saying that it is “a very good choice” 
—all of which only serves to show 
how much of a temperamental diva is 
the financial community. Now that 
he is in the saddle, Douglas no longer 
wears horns. 

To read the new chairman’s state- 
ment to the press, upon his induction 
into office, is in itself reassuring. He 
rates himself “‘as sort of a conser- 
vative bird of the old type,” believing 
that simple honesty should prevail in 
finance. To this rule he intends to 
adhere steadfastly and he does not 
intend to stand for any monkey busi- 
ness. This is an admirable declara- 
tion of principles that neither bankers 
nor brokers should find onerous or 
difficult to observe. Douglas ap- 
proaches his task in an open manner 
that permits freedom of discussion 
whenever controversial matters arise, 
as there will be from time to time in 
the administration of such a compli- 
cated structure as the Securities & 
Exchange Act. No more liberal atti- 
tude could be assumed where the pro- 
tection of the investors is always the 
first consideration. Douglas does give 
great promise of proving a construc- 
tive official in the high post of respon- 
sibility that has been assigned to him. 


“T Am 
the Lord” 
HROUGHOUT the loud discus- 
sions that are heard in the high 
circles of the New Deal concerning 
Utopia it has fashioned in its concepts 


for the people there is evident a super- 
natural tone of authority. It sounds 
very much like the divine right the 
Kaiser in 1914 vested himself with: 
“Gott und ich,” only to find out later 
when he needed God, that the Lord 
was not around to help him. When 
those in authority in whom a people 
have entrusted their destiny begin to 
think whatever they propose cannot 
be questioned, that like the King they 
can do no wrong or make any mis- 
takes, they assume a dangerous role. 
It is the first step toward checking 
constructive criticism, and from that 
point it is not far before a real dicta- 
torship is reached and democracy 
perishes. There is no place in a re- 
public for men who act and think in 
the spirit of “I am the Lord.” But our 
political kaisers, having tasted of 
great power, are beginning to feel 
that way. They cannot realize that 
the Lord can also desert them, even 
if the voters are unable to dislodge 
them, when a crisis arises to test their 
supernatural powers. 


Capital 
in Handcuffs 

HEN General Hugh Johnson 

wrote his trenchant article en- 
titled “Capital Cowed” in his column 
in the New York World-Telegram 
and other newspapers, he put his fin- 
ger on one of the principal causes for 
the current unrest. In a nutshell, his 
opinion is that in no capitalistic sys- 
tem could there exist the more abun- 
dant life when money is being intimi- 
dated and frightened into hiding. No 
greater truth could be uttered. We are 
already witnessing the ill effects of 
such a blind policy in the increasing 
lack of confidence and curtailment of 
business expansion. We may rave 
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wildly about the redistribution of 
wealth so that the “have nots” can 
share in what the “haves” have accu- 
mulated through hard work and in- 
genuity, but once this is shared where 
is the future supply to come from? 
This is the essence of the whole prob- 
lem of capital and its uses. Once de- 
stroy the incentive of capital to seek 
employment, and poverty will replace 
it. As the General pithily points out, 
the more abundant life cannot feed 
well on poverty. That is certain to be 
the ultimate destiny of any country 
which attempts to put handcuffs on 
capital. 


America’s 
Worst Depression 
NDER the hair-raising _ title 


“America’s Worst Depression,” 
William J. Baxter, head of an eco- 
nomic service, boldly and dogmati- 
cally proclaims in a 50,000 word tract 
that no depression the country has 
previously experienced will compare 
to the one which is in the offing. If 
the sobbing Jeremiah could be re- 
stored to life long enough to read the 
woes we confront, according to this 
writer, before he returned to his 
grave he would resign his fame as a 
calamity howler in favor of his pres- 
ent rival—for at least he did not pre- 
dict the end of everything, he left that 
to the Lord. But Baxter is not so 
considerate. He visualizes ‘“‘finis” 
written on the murals of the future, 
due to the unsound world-wide eco- 
nomic situation, in which we are in- 
volved and from whose consequences 
we cannot escape. In addition to that 
we are unhealthy to the core for we 
are dealing in “fake” money, since 
gold is no longer our standard of cur- 
rency. Under these circumstances 
neither stocks nor bonds, real estate, 
or any form of physical property will 
have any value. Only cash then would 
be worth holding. In this conclusion 
the writer reveals how impractical he 
is for if such a deluge will befall us, 
cash would not be worth anything 
either, for cash itself is based on the 
country’s credit. 

I confess that in many of our eco- 
nomic experiments we have been un- 
sound. I have touched upon this sub- 

(Please turn to page 30) 
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The Technical Position 
of the Market 


These studies of the Dow-Jones Averages are not to be construed 
as recommendations or as an indication of THE FINANCIAL WORLD’s 
opinion concerning probable market movements. They are written 
solely for those interested in the technician’s study of stock prices. 


There is no 
change in either 
the primary or the secondary trend, 
and both are conceded to be down- 
ward. The recent pattern of the aver- 
ages has been typical of the early 
stages of a bear market, with inter- 
mediate rallies followed by more sub- 
stantial declines. It is interesting to 
note, moreover, that the minor re- 
coveries in the industrial averages 
have not carried through to a point 
above the high of the previous move- 
ment, while the reactions have all 
ended at new low points for this 
trend. 

Since the market has been declin- 
ing precipitously for nearly seven 
weeks and has lost over 42 points, 
or 22.5 per cent, in that interval with- 
out a rally worthy of the name, an 
over-sold position might conceivably 
be in the making from which a re- 
tracing movement would develop. But 
there are no definite evidences as yet 
that such a base has been formed, and 
there is no technical history which 
would lend support to the contention 
that a rally is assuredly an early pros- 
pect. Due to the limitations of tech- 
nical codes, the reversal of the trend 
can be detected only after a signal 
has been given. Thus, too literal an 
interpretation of the trend is not ad- 
vised. Guessing whether the bottom 
of the current decline has _ been 
reached, or whether lower prices will 


Secondary Trend 


first be seen, would be idle. The 
averages merely indicate that the 
trend is downward, without supply- 
ing a clue as to how long the trend 
will last, nor how far it will extend. 

Similarly, it is not possible to read 
in any of the recent selling waves 
definite signs of an exhaustion climax 
which would be indicative of a re- 
versal of the minor trend. But not 
all bear markets end up in a grand 
flare of selling from which a sub- 
stantial rebound develops. It may be 
that the current market will lapse into 
dullness, from which a slow, zigzag 
upward movement will bring about a 
technical corrective. If the lows of 
147.38 for the industrials (established 
September 24) and 38.93 for the rails 
(September 25) resist further selling 
pressure for a week or two, the tech- 
nical picture will be improved, and a 
base formed for a rally. 

Most technical studies indicate 
that when a retracing movement in a 
declining trend develops, approxi- 
mately one-third to one-half of the 
preceding downward swing is re- 
covered. In other words, if a base 
has been formed, a rally might carry 
the industrial averages to the 160-166 
level, and the rails could conceivably 
carry through to the 44-48 level. 
These limits are rather theoretical, 
however, for the thin markets might 
cause even greater recoveries. And 
if a rally develops from a lower base, 
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Odd Lots—100 Share Lots 


Trading in Odd Lots of Listed Securities 
offers diversification and safety to both 
the large and small investor. 


We have prepared an interesting booklet 
which explains the many advantages 
offered by odd lot trading on the New 
York Stock Exchange. 


Ask for F. W. 811 


John 


Members New York Stock Exchange 


39 Broadway New York 


Our Current Market Letter 


analyzes the outlook for the 


Corn Products 
Refining Companies 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 


115 Broadway 60 East 42nd Street 
New Yor k New York 


STOCKS—-BONDS 


COMMODITIES 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


Eaison Service is the source 
of Power and Light for thou- 
sands of Chicago homes and 
industries. 


Commonwealth Edison Company 
CHICAGO 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Broad Security Decline 
Creates Opportunities 
(See page 31) 
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the upper limits for a technical re- 
covery probably should be reduced 
from the above mechanical estimates. 
One of the more disappointing re- 
cent signs has been the failure of vol- 
ume to increase on the intermediate 
upward — swings. Approximately 
540,000 shares changed hands in the 
final hour of last Monday, during 
which period the industrials came 
back from 149.42 to 152.03, but there 
was follow-through Tuesday 
morning, and trading in the first two 
hours ran about 350,000 shares per 
hour. The volume of trading fre- 
quently proves to be misleading as a 
clue to future technical action, but the 
lack of vigor on the upside must be 
construed as disappointing. 


The establishment 
of new lows for 
the current decline is an added con- 
firmation of the downward trend, fol- 
lowing penetration of the previous 
low points of 165.51 and 50.17, for 
the industrial and rail averages. Evi- 
dence of a reversal in the major 
movement will depend upon the 
ability of the market to hold above 
the low points on this movement, 
after a corrective upward rally and a 
consequent decline. Only then will 
technicians concede that the bull 
market has been resumed, or that an- 
other fundamental upward trend is in 
progress. The severity of the decline 
carries no significance from a chart 
angle, and seasonal factors and busi- 
ness conditions are generally ignored 
in favor of the day-to-day price fluc- 
tuations and the resultant trends. 
—Written September 29. 


Primary Trend 


Working Together? 


CTION of the Federal Reserve 

Board in liberalizing rediscount 
facilities to include instalment paper 
drawn to finance “sales of a com- 
mercial character” follows upon the 
recent tightening up in credit exten- 
sion on the part of the larger finance 
companies themselves. Arguments 
have been advanced against the re- 
discounting of instalment paper be- 
cause the growth of instalment selling 
itself is felt to have unfavorable im- 
plications, entirely aside from the fact 
that it is dangerous to use such debt 
as a basis for more debt. However, 
without disposing of the policy of 
building debt upon debt, such has be- 
come the accepted practice, and since 
others enjoy rediscount privileges, so 
now will holders of good instalment 


paper. 


Bond Market Digest 


NFLUENCED by the firmer tone 

of the Government list, high 
grade bonds held well in most sec- 
tions and some fractional advances 
were recorded. Some medium grade 
Big Board utilities which had previ- 
ously suffered severe declines rallied 
but secondary utility Londs declined 
again on the Curb. The market for 
speculative rails was highly erratic, 
following stuck market fluctuations. 


Nickel Plate 4s and 6s 


When plans were first discussed for 
an extension of the New York, Chi- 
cago & St. Louis first 4s, which ma- 
tured October 1, a 3 per cent interest 
rate was contemplated. A few months 
ago another underlying bond of the 
same system, Lake Erie & Western 
5s, was extended for 10 years at a 3 
per cent rate. But market conditions 
have changed since that time and the 
extended Lake Erie & Western 3s are 
now quoted at several points discount. 
The road’s plans with respect to the 
October 1, 1937, maturity were 
changed and a 10-year extension at 
3% per cent was offered. After the 
announcement of the new offer, the 
maturing bonds were quoted at a pre- 
mium of a point or more until the 
week ended September 25, when the 
price dropped to par. Last week the 
price fell slightly below par despite 
the offer of a banking firm to pur- 
chase undeposited bonds at the prin- 


cipal amount and accrued interest up’ 


to and including October 1. 

Adverse general market conditions 
have also affected the market for 
Nickel Plate 6 per cent notes which 
mature October 1, 1938. This issue, 
of which $14.8 millicn are outstand- 
ing, and which held close to par until 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Austin Finance Ist 6s, 1938... $21,500 Nov. 1 
Rendering lst 5s, 
1 


Federated Publications sec. 6s, 
$40,000 Nov. 1 
McCormick (Chas. R.) Lumber 
(Del.) 1st 6s, ‘‘A’’, 1941... Entire Nov. 1 
McCormick (Chas. R.) Lumber 
(Del.) 1st 6s, ‘‘B’’, 1941... Entire Nov. 1 
Namm (A. I.) & Son 1st S. F. 
Hydro- -Electric 
gen re im 8, 
— Paper & Pulp deb. 6s, 
s $59,000 Dec. 31 
Westinghouse Building (New 
York) ist 4s, 1948.......... $37,800 Oct. 1 


TREND OF THE BOND AVERAGES 


1936 


1932 1933 1934 1935 1936:4¥.10 AS ON D 
1937 


a few weeks ago, declined to 89 last 
week. If market conditions for sec- 
ondary railroad securities do not im- 
prove greatly over the next year the 
company will probably have to ask for 
a third extension of the notes, which 
were originally issued in 1929. The 
company’s financial position and earn- 
ings have improved greatly since the 
first extension in 1932 (fixed charges 
should be earned 1.5 times or better 
for 1937) but present market senti- 
ment toward unsecured obligations of 
all but the strongest railroads shows 
the influence of the trend toward 
higher operating costs. Obligations of 
this character are not suitable for the 
conservative investor, since their mar- 
kets respond quickly, and sometimes 
sharply, to changes in earnings 
trends. 


Consolidated Water 42s and 5s 


Redemption of the entire issues of 
Consolidated Water Company of 
Utica, N. Y. 4%s and 5s, 1958, is 
expected on November 1, but the fact 
that the bonds are quoted several 
points below the redemption price of 
102% reflects the possibility that 
some obstacles may develop which 
would necessitate a change of plans. 
The bond indenture requires that no- 
tice of intention to redeem must be 
published at least once in each of six 
successive weeks, first publication to 
take place 45 days prior to redemp- 
tion date. The notices required for 
November 1 redemption have been 
given to date but could be suspended 
if the municipality, which is purchas- 
ing the properties of the private water 
company, should not be able to com- 
plete arrangements for financing in 
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time. The acquisition is authorized 
under a law which permits the sale 
of revenue bonds only to an agency 
or instrumentality of the United 
States, which classification is believed 
to include national banks. Negotia- 
tions for sale of the revenue bonds 
have been carried on by the city offi- 
cials but there has been no confirma- 
tion of definite arrangements for sale 
of the obligations which would pro- 
vide the funds necessary for consum- 
mation of the deal with the water 
company. Unless the company re- 
ceives these funds from the munici- 
pality, it will presumably not be in a 
position to carry out the proposed re- 
demption of its bonds on November 1. 


Refinancing Checked 


“It’s an ill wind that blows nobody 
good” and the recent sharp decline in 
secondary bonds, although disheart- 
ening to many investors, has at least 
temporarily removed one of the seri- 
ous problems which have beset other 
bondholders. Until recently it ap- 
peared that the refinancing of rela- 
tively high coupon bonds would con- 
tinue, further reducing the income of 
bondholders whose 5 to 6 per cent 
bonds have been supplanted by issues 
yielding 3 to 4 per cent. The recent 
action of the market indicates that 
many of the refunding operations 
under consideration a few weeks ago 
will be postponed. For instance, 
Northern Pacific refunding 6s, which 
had been regarded as a candidate for 
redemption next January, are now 
selling 8 to 10 points below the call 
price, and the road’s bonds bearing 
lower coupons are materially below 
par. 


The Real Forgotten Man 


HEN we endeavor to find the 
forgotten man for whom the 
New Deal has evinced such a great 
solicitude, we are confronted with 
some difficulty in actually identifying 
him. Yet there is one and of him 
there is no concern. Rather is he 
sneered upon as if he was undeserv- 
ing of any consideration. The farmer 
has been petted with many billions of 
dollars for crop control and subsidies 
to relieve him of financial want, while 
the workers are patronizingly en- 
couraged to strike until they get what 
they want even if it is above the cost 
that a business can stand. 
The real forgotten man is the in- 
vestor, the man whose capital has 
made it possible for the Government 


The FINANCIAL WORLD 21 
ARE WE IN A RALLY? 
Our Special Bulletin rushed to subscribers 
covers this important subject. 
Forecast on Bear Market 
100% Accurate (mace suly 5, 1937) 
The Bureau is composed of a Staff of trained 
financial newspapermen under the direction of 
JULIUS G. BERENS 
Formerly “Broadan Wall’’ 
and Financial Editor, New York American (1930-37) 
You can have Berens Financial News Bureau Bulletin for $20 
for one year—or send $2 for Current and four subsequent issues 
(including Special Bulletin) and proof of market accuracy. 
WRITE DEPT. F-6 
39 Broadway, New York Whitehall 4-3670 
Alabama Power 5s 
To Owners— 
The first and refunding 5s, 1951, 
appear suitable as a medium grade Executives of 
investment for diversified bond port- 
folios. These bonds, recently quoted Industrial Corporations 
around 96, — to be in practically A financial client of this firm is in 
as strong a position as the first 5s, a , ae 
9 position to negotiate additional substan- 
1 46, since, in addition to their gea- tial capital requirements for such busi- 
eral lien, they are secured by a large nesses that can show a record of able 
block of the first 5s pledged as col- management, increasing markets and 
lateral. Part of the difference in earnings, and enjoy a high rating in 
price between the two issues is ex- their respective fields. Communications 
plained by the shorter maturity of will be held in strictest confidence by 
the first 5s but the spread of about our client. Address Box 32, c/o Albert 
Y of 1 per cent in net yield still ap- Frank - Guenther Law, Inc., Advertising, 
pears rather wide after making al- 131 Cedar Street, New York. 
lowance for this factor. The spread 
has been narrowing recently ; the first 
5s, quoted around 102% not long ago, | - 
sold last week at 101. Alabama 
Power is now earning fixed charges The New 
1.82 times. Price Ranger 
) Make Your Own Charts 
Use these specially designed chart 
2 blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 
Each sheet by inches, sufficient 
§ for a six months’ arithmetical record. 
to indulge in its crazy notions. There Price: $1.00 for 25 sheets 
has been legislation enacted to pro- 
tect him against fraud and manipula- EDWARD WILLMS 
tion, but this is as far as the Govern- 136 Liberty Street, New York City 
BArclay 7-7265 
ment has shown any concern in his | { , 
welfare. So far as making it possible | © - 
for him to receive a fair return on his | — a - 
capital, nothing has been done. No | |: : 
consideration is shown for the part | }2 A LOOSE-LEAF BINDER : 
he shares in producing prosperity, | |: for THE F INANCIAL WORLD i 
good wages, and the wherewithal ||: ‘attractive and durable 
with which to run the Government. | right size to hold 26 
Let him risk his money and grab what | [2 sues (6 months’ copies) of THE FINANCIAL 2 
9 = Worwp. Title is stamped on the dark #: 
he can get. In the New Deal’s eyes E green cover in rich antique gilt. In a Z 
he plays the unimportant role. Were : tile : 
that will, he ||, Book Dept., Financial World 
21 West Street, New York, N. Y. 
‘sooner or later. - 
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Every Investor 
Should Read 
This Free Book: 


“Trend Interpretation” 


“Trend Interpretation” by T. E. 
Rassieur is a comprehensive booklet 
that presents a new sound market 
opportunity. The importance of fol- 
lowing long and short term trend 
movements in buying and selling 
stocks is proved fully and conclu- 
sively by analysis and illustration. 


Shrewd investors know the neces- 
sity of keeping the speculative 
element in stock transactions at a 
minimum. ‘‘Trend Interpretation” 
tells you how to do it—also gives 
full details of a unique Trend Inter- 
pretation Service based on exact 
mathematical computation—not on 
theories, rumors, or guesses. 


Just ask for a copy of “Trend 
Interpretation.” It will be sent free 
and without obligation. 


T. E. RASSIEUR 


Trend Interpretation Service 
1661 Continental Bldg., St. Louis, Mo. 
v2 


VERY investor should read this interest- 

ing booklet by Denber Simkins, na- 
tionally - known writer on economic affairs. 
It explains why many people lose in the 
Stock Market. Explains the most dependable 
method of forecast. Proves that this system 
has produced good results in the past. Shows 
why the Stock Market offers rare money- 
making opportunities NOW. A_ copy of 
“MAKING MONEY IN STOCKS” will be 
sent to you ABSOLUTELY FREE. No 
obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 679, Chimes Building, Syracuse, N. Y. 


SENT FREE ON REQUEST 


MARKET 
FORECAST 


Read the special Market Forecast 
embodied in this week's issue. Ten 
pages of analysis of stock price trends, 
with specific reference io from 30 to 40 
listed stocks. Prepared by H.M.Gartley 
and his associates, outstanding au- 
thorities on the interpretation of stock 
price movements. F. 15 


THE GARTLEY WEEKLY 
STOCK MARKET REVIEW 


} 76 William St., New York 


Officials do not regard seriously the re- 
port of the “definite move afoot to select 
an outstanding man to act as Czar over 
the security markets.”—the same rumor 
made the rounds a few years ago... . 
Several building material manufacturers 
are expected to follow Johns-Manville, 
which cut its instalment credit period from 
36 to 24 months—all of which means that 
down payments are going up? ... More 
will soon be heard of White Motor’s new 
“Merchandor” door-to-door delivery 
truck—by clever streamlining the old 
fashioned milk wagon has been glorified. 
... Several of the nation’s leading banks 
will be sponsors of a weekly coast-to- 
coast radio broadcast, beginning Octo- 
ber 18—among these are Chase National, 
Marine Midland, First National of Chi- 
cago and California National. ... The 
next improvement in household electri- 
cal appliances from Westinghouse Elec- 
tric will be the “Timed Toaster”—fea- 
ture is that it rings a bell when the toast 
is done. . . . Interchemical Corporation 
has been granted a patent on a new type 
printing ink which will be known as 
“Vaporin”’—it is a non-drying ink at 
room temperature, but drys instantly 
when the finished printed matter is 
warmed. . . . National Casket is no pio- 
neer with its offering of a streamlined 
cofin—it is reported that Budd Manu- 
facturing built the first modernistic cas- 
ket, which was appropriately called “the 
teardrop model.” ... General Electric 
has perfected an electrical time reminder 
for radio microphones—a series of light 
flashes tells the speaker how much time 
is left... . 


Socony-Vacuum Oil joins the picture 
parade with a new photographic maga- 
zine for its 60,000 dealers—named The 
Flying Red Horse, it will stress the 
friendly service of service station oper- 
ators. . . . Certain-teed Products con- 
tinues the diversification of its lines with 
the addition of aluminized roofing—this 
is an asphalt product with an aluminum 
coating which has been tested for some 
time in California. ... Every week seems 
to bring another electric razor on the 
market—this week Knapp Dry Shaver 
is introducing a standard model at $10, 
said to be the first of “streamlined” de- 
sign. . Loew’s Metro-Goldwyn is 
going in for more and more comic pic- 
tures, starting with the funny paper fea- 


ture, “Der Captain and der Kids”—per- 
haps the idea is to fill the tiers with 
audience rather than vice versa. ... The 
“Beetle Products” division of American 
Cyanamid has developed a combination 
“Pullmatch” holder and ash tray—it is 
being featured as something new for 
premiums and it is just that. ... Safe- 
way Stores is another of the grocery 
chains to experiment with radio adver- 
tising—the program is a serial called 
“Land of the Whatsit.” . . . Crosley 
Radio’s hair growing machine has not 
been out long, but now it will be stream- 
lined—the new 1938 model “Xervac” is 
more modern in appearance and more 
compact. ... 


California Packing is doing its part to 
end grocer’s headaches by re-styling the 
labels on all canned goods in the “Del 
Monte” line—no idle gesture, as it is 
estimated that the cost of preparing the 
new labels will run around $1 million. 
... Du Pont will soon have another im- 
portant chemical that may have a broad 
application in the textile and clothing 
fields—the new process is said to give 
practically all kinds of fabrics a variety 
of finishes. . . . Ford Motor is intro- 
ducing a new baby model, called the 
“Ten,” in British markets—it is reported 
as stubby in appearance, headlights on 
the fenders and built to avoid rattles. 
. . . The lighter alcoholic beverage in- 
dustry seems to be going in for modern 
merchandising stunts—in the past week 
Fidelio Brewery announced a “money- 
back guarantee” on ale; and Roma Wine 
started featuring a “solarized process” 
for wines. ... Cannon Mills is going in 
for packaged bed sheets under the new 
tradename “Cambrilawn” — something 
new in a quality product as the sheets 
will retail at from $9 to $11 a pair. ... 
Lehn & Fink will promote its “Pebeco” 
toothpaste this fall with a timely contest 
—prizes comprise $50,000 worth of 
Longines watches. . . . Gimbel Brothers 
will start a search this week for the first 
person to make a purchase at its Saks- 
34th Street Store when that department 
store was opened in October, 1902—the 
idea will mark Saks’ 35th celebration. 
. . . Incidentally THE FINANCIAL 
WORLD will also become 35 years of 
age this month—it was in October, 1902, 
that Otto Guenther, father of the present 
publisher, founded the publication as a 
monthly magazine. 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FINANCIAL Wor Lp. 


HE public remained on the de- 

fensive last week, with profes- 
sional trading accounting for the 
greater part of activity. Mental bear- 
ishness was rather general, but there 
were reports that some of the larger 
operators had reversed positions in 
stocks and the market appeared to 
have a better underlying tone. A 
number of professionals have been 
using stock purchases to offset short 
positions in commodities. It was 
rumored that the Wall Street short 
interest in international staples was 
rather extensive, and, perhaps, a bit 
too crowded to be wholly comfortable. 


NUMBER of new rumors made 

the round last week about the 
old favorite topic—the price of gold. 
A hardy band of prejudiced bulls 
were sounding the tocsins for an in- 
crease in the $35 rate as a means of 
getting everything back to an even 
keel. On the other side were the re- 
converted fundamentalists who re- 
cently discovered that the “money 
managers” were the scourge of the 
economic system. Here the thought 
was that the gold price was too high 
and would have to be reduced eventu- 
ally. Hence, if more deflation was 
inevitable, it might just as well de- 
scend all at once. 


OUSES with foreign connec- 
tions are about divided as to the 
future trend of orders in our markets. 
It is believed in some quarters that 
selling by foreign insurance com- 
panies to pay losses sustained in 
China has definitely been going on, 
and has about reached its peak. There 
were reports that Europe was a buyer 
on balance of some shares in the early 
days of last week, and one report had 
it that a scale order for 25,000 shares 
of Big Steel had been entered through 
one of the banks. Selling from abroad 
appeared to converge in the oils and 
coppers, representing some tag-end 
liquidation. Usually well informed 


sources expressed the belief that the 
necessitous selling was at an end, and 
the inquiries were mainly concerned 
with the long side. 


W HILE the Street attached sig- 
nificance to the decline in cop- 
per prices, the feeling is that business 
news will be rather stimulating for a 
while. Third quarter statements will 
be coming out in a few weeks, and 
many of them will be rather cheerful 
—at least in contrast with some of the 
dismal estimates now being circulated. 
Bearish psychology has developed to 
such an extent that many current 
estimates of earnings undoubtedly 
will prove as far wide of actual re- 
sults as will those of a few months 
back when everything was bright and 
cheery. There still is a fair-sized 
short interest in many of the leaders 
of the market, but brokers report that 
the buying, while cautious, has been 
rather impressive. At least the bids 
under the market have been increas- 
ing, and bearishness over the imme- 
diate future appears to have been 
over-done.—Written September 29. 


By Whose 
Authority? 


r. the press has accurately reported 
what Gerhard Dahl, chairman of 
Brooklyn-Manhattan Transit, said to 
Mayor La Guardia’s mediation com- 
mittee, that the directors of his com- 
pany were prepared to give its em- 
ployees all the profits over the fixed 
charges to avoid a strike, it is to 
wonder if he has not made a promise 
for which he has no authority. Such 
generosity is something so serious in 
its implication to the property’s share- 
holders that it should be submitted to 
them for their approval inasmuch as 
the directors act for them in the ca- 
pacity of trustees. Another statement 
equally as rash was made by the 
head of the Transport Union which 
threatens a walk out, that the com- 
pany was more interested in its se- 
curity owners than the welfare of its 
workers ; the inference being the peo- 
ple who invested their money in good 
faith in the enterprise can go to h— 
so long as the workers get theirs. 
Between these two positions the se- 
curity owners find themselves almost 
at the point of seeing their investment 
confiscated, for if the profits are as- 
signed to the workers the sharehold- 
ers might as well despair of receiving 
any return on their holdings. It would 
seem in that event that the protection 
of the courts could be sought on the 
ground of confiscation without due 
process of law. 

The ills which beset the company 


Investors 


today are asking 
these questions:— 


STOCKS 


—bear market or bull 


How best to invest in — 


BONDS 


Choosing stocks among the 


CHEMICALS 


For COMPLIMENTARY 
Copies of Above Reports 


WRITE OR WIRE 


Babson’s Reports 
Dept. 38-48, Babson Park, Mass. 


Send, gratis and without obliga- 
tion, copies of reports you offer. 
NAME 


EXTRA 
DIVIDENDS! 


40 stocks in line to make 
large special year-end payments 


D ESPITE large corporate earn- 
ings, extra disbursements may 
not be as numerous as last year. 
Since market conditions do not favor 
new stock financing, many companies 
will retain earnings for working 
capital. 


But there is a select group 
that either do not require 
new capital or have already 
sold stock and so will make 
generous payments before the 
end of the year to avoid taxes. 


Of this group our staff has selected 
40 where large payments appear most 
likely. Investors interested in securing 
stocks with high income return at cur~ 
rent low prices will want this list. 


Send for Bulletin F.W8& FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 
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"AMERICAN STOCK GUIDE 
& BOND HANDBOOK" 


Revised October Issue... . $0.50 


A handy pocket-size manual of 
statistics about 1708 active stocks, 
arranged according to groups— 
Apparel, Automobiles, Auto Acces- 
sories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. 
Single copy 50 cents, postpaid. 
Next 12 issues $5.00. 


October Issue Ready Oct. 8 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


WOULD YOU SELL... 
Gen’! El. or Gen’! Mtrs. 


The real situation for investors is none too 
obvious. What would you do? One of these 
stocks has an “Index of Gain Power’’ regis- 
tered at .2090, the other .1147. Some day 
one will far outstrip the other because of 
this difference . . . and for no other reason. 
Canny investors will get our comparison now, 
with the interpretation of the “Index’’ for 
these issues and its revealing incisiveness. 
FREE to readers of this advertisement— 
write to Dept. 228-A today. 


TILLMAN SURVEY 


Dow Theory 


Comment 
forecasts the trend of 
the Market as implied 
by the movements of 
“The Averages.” 


49.00 ° ° $12.50 
ye Via Air Mail Quarterly 


All Money Refunded if 


scription Cancelled in 60 Days 


ROBERT RHEA 
Author of '’The Dow Theory” 
Colorado Springs, Colo, 


Stock Market 
DECLINE 


OVER? 


Send for Bulletin FWO-6 FREE 


American Institute of Finance 


137 Newbury St., Boston, Mass. 


LOST BOOKS FOUND 


If you are searching for a book on economics, 
finance or business which is now out of print 
or unobtainable through your book store or 
library, it is possible that we may be able to 
help you find it. Please submit title of 
volume, name of author and publisher, if 
possible; together with date of publication 
and original price— Readers Book Servics, 
22nd Floor, 21 West Street, New York City. 


“CENTURY - OF - BUSINESS- 
PROGRESS CHART" 


48-Inch CHART IN BOOKLET $1.00; 3 fer $2.00 


Pocket size booklet (5x7% in.) containing 48-ineh 
folded chart of business activity and eommodity prices 
for 100 years, also movements of stock and bond 
prices for past 75 years. Chart also forecasts definite 
indications for 1938. Address: Book Dept., THE | 
FINANCIAL WORLD, 21 West St., New York, N. Y. 


are not of its own making. The 
B.-M.T. has been the butt of politics. 
It has to meet unfair competition, and 
is compelled io charge a five-cent fare 
despite the efiecis of increased costs, 
the special gross revenue tax, and 
now the higher wage scale. The 
substantial deficits the independent 
city lines are piling up are borne by 
the taxpayers. B.-M.T.’s only solu- 
tion seems to be unification, but as 
long as this will serve a useful argu- 
ment in the forthcoming mayoralty 
election it hangs high up in the air. 


NEWS AND OPINIONS 


Continued from page 13 


the current fiscal year may at least 
moderately exceed that in the last 
one. The declaration of an extra 
dividend later on (probably payable 
in January, 1938) appears probable 
provided stock market conditions then 
are suitable for stock financing oper- 
ations; otherwise, company is likely 
to retain earnings and pay the result- 
ant heavy undistributed profits tax 
thereon. (actograph No. 13. Also 
FW, Aug. 11.) 


National Cash Register B 


Retention of holdings is warranted 
at recent prices of about 25 (indicated 
div., $1). Supplying markets through- 
out the world with a comprehensive 
line of cash registers as well as other 
office and record-keeping equipment, 
company has been aided by the im- 
proved level of both international 
trade and domestic business, with 
earnings reported for the June quar- 
ter at 73 cents per share against 50 
cents a year ago, and for the first six 
months at $1.23 against 71 cents. Due 


to the large volume enjoyed during 
the last year or more, incoming orders 
have recently been making an unfa- 
vorable year-to-year comparison, al- 
though for the first eight months the 
total was 18.4 per cent above the’ 
same 1936 period. But the large po- 
tential demand built up during the 
lean years is not believed as yet to 
have been fully satished. (Factograph 
No. 14. Also FW, Mar. 31.) 


New York Air Brake B 

Maintenance of moderate long 
term commitments appears Justified ; 
recent price, 48 (paid $1.50 to date 


in 1937). Having worked off a large . 


part of its backlog in the first half, 
operations during the September 
quarter, although on a reduced basis, 
are understood to have been in the 
black, although earnings will be well 
below the $1.94 per share and $1.59 
reported in the second and first quar- 
ters, respectively. Indications are that 
because purchases of new freight 
cars will probably be at a lower level 
than in the 1936-1937 period, re- 
placement demand early in 1938 will 
account for a greater percentage of 
the total, especially in view of the 
I.C.C. regulations requiring the new 
type AB brakes on all cars to be 
classed as “rebuilt” for interchange 
use with other carriers. (Factograph 
No. 360. Also FW, July 21.) 


North American Rayon “B” C+ 

Nature of industry in which com- 
pany operates renders shares specula- 
tive, but prospects are such as to war- 
rant retention of holdings; recent 
price, 35 (paid so far in 1937, $2). 
Extending earnings gains reported 
earlier in the year, company showed 
net income of $1.51 per share in the 
12 weeks ended September 5 against 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1937 1936 
ON COMMON STOCK 36 September 
North American Rayon.......... $2.2 
12 Monts Augen 
Asser. Power & ).06 
Arkansas Power & Light........ pie ss pé.92 
Birmingham Electric ........... pl2.84 p7.28 
Carclina Power & Light........ pl3.37 p9.46 
Community Power & Light...... p6.35 p2.94 
Dallas Power & Light in 3.97 3.39 
Eastern Gas & Fuel........ DO0.22 D0. 29 
2.74 2.77 
Florida Power & Light.......... p10.86 p6.31 
General Public Utilities......... 3.64 3.25 
Houston Lighting & Power...... po5.57 p49.75 
p21.15 p19.08 
Kansas Gas & Electric.......... pl7.16 pl4.94 
Louisiana Power & Light....... pl7.24 pl9.73 
Memphis Power & Light........ p27.46 p21.14 
Minnesota Pcwer & Light....... p8.97 ps.60 
Mississippi Power & Light...... pl0.75 p7.54 
p24.67 pl7.88 
National Power & Light......... 1.27 0.92 
p24.03 p26.46 
New Orleans Public Service.... p18.53 ps.O1 
Northwestern Electric .......... pl3.24 pl0.47 
Oklahoma Natural Gas..... ou 1.88 0.84 
Pacific Power & Light...... p12.3 p10.45 
Pennsylvania Power & Light.... pl3.35 pl3.31 
Public Service of New Jersey.... 2.85 
St. Lawrence Flour Mills........ 2.00 1.87 
Texas Electric Service.......... p23.19 p19.87 
Texas Power & Light........... pl5.79 pl16.51 
Utah Power & Light............ p6.84 p4.20 
0.55 D0.74 
Washington Water Power........ p25.05 p26.10 


EARNED PER SHARE 1937 1936 
ON COMMON STOCK 8 Months to August 3! 


American-Hawaiian S/S ........ D$0.47 $1.48 
2.41 2.29 
Peoples Gas Light & Coke...... 2.67 1,20 
U. Smelting, Retining & 

kee 


6.42 09 
6 Months to August 
2.12 
4 Months to Pe. 31 


12 Months to 
0.3 


0.36 
11 Months to July 31 
Welch Grape Juice 3.23 1.5 
7 Months to July 31 


Standard Gas & Electric........ D0.45 D0.75 
6 Months to July 31 
1.60 1.40 


Beatrice Creamery ............. 
Austin, Nichols 


Detroit-Michigan Stove 


Montgomery Ward ............. 
National Department Stores..... 


0.46 0.51 
12 Months to June 30 
0.34 DO.4 


Colorado Fuel & Tron........... 2.50 kins 
Pennsylvania Salt Mfg........... gd 8.57 


Amer. Smelting & Refining..... 


Claude Neon Lights............. 
Durham Hosiery Mills.......... D0.08 D1.82 
Merritt-Chapman & Scott........ 0.59 see 
Wood (Gar) Industries.......... 0.57 


*—Based on 2,191,669 shares in and 1,829,940 
in 1936. p—On’ Pfd. stock. D—Defici 


rr 
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99 cents in the same period of 1936, 
bringing results for the 36 weeks to 
that date to $4.66 per share as com- 
pared with $2.22 a year ago. Com- 
pany has exclusive right in this coun- 
try to certain foreign patents for the 
manufacture of viscose rayon yarn, 
and is currently engaged in a $2.5 
million plant expansion program, 


‘which should enable it to continue to 


benefit earningswise from the antici- 
pated further growth in this field. 
(FW, Aug. 11.) 


Pennsylvania Glass Sand C+ 

As a speculation on future im- 
provement in the building industry 
for 1938, the common may be held, 
around 18 (paid 50 cents so far this 
year). Manufacturing silica and silica 
sand used as a basic raw material in 
making a wide variety of building 
supplies including glass, sanitary 
ware, tiles and composition flooring, 
net income has reflected the improved 
level of activity in this field, and was 
equivalent to 97 cents a share in the 
six months to June 30 as compared 
with about 33 cents in the 1936 first 
half (on present capitalization). Al- 
though the pace of new construction 
has slowed down somewhat, the indi- 
cated longer term outlook augurs well 
for the maintenance of a satisfactory 
earnings level. (Factograph No. 375.) 


Skelly Oil C+ 

In view of favorable prospects, 
present holdings may be maintained ; 
recent price, 39 (paid in 1937, $1). 
Indications are that net in the Sep- 
tember quarter will be in excess of 
the $1.79 per share earned in the 
quarter ended June 30, which will 
compare with the $1.20 per share re- 
ported for the third quarter of 1936. 
First half earnings this year amounted 
to $3.22 a share, against $1.98 in the 
like 1936 period, which should raise 
results for the first nine months to 
more than $5 per share as compared 
with $3.18 a year ago. Company has 
apparently been able to hold operat- 
ing expenses in check as this item ad- 
vanced only 14 per cent in the first 
six months, whereas gross operating 
revenue was about 18 per cent higher. 
An extra dividend before the end of 
the year is not unlikely. (Factograph 
No. 511. Also FW, May 12.) 


Universal Leaf A 

Retention of long term commit- 
ments, mainly for income, appears 
justified; recent price, 60 (yield, 
7.5% on $3 reg. and $1.50 extra div. 
paid this year). Engaged in the buy- 
ing and selling of tobacco both for 
its own account and as agent, earn- 
ings depend upon shrewdness in 
transactions. Net income in the fiscal 


Warning of 


COLLAPSE 


Warning of the possibility of a price collapse was given clients of 


TECHNIGRAPHICS a month ago. 


In a telegram dated August 25, 1937, TECHNIGRAPHICS said: 


“STOCKS INCREASINGLY BEARISH . . . CONTINUE TO 
LOOK FOR LOWER PRICES — POSSIBLY COLLAPSE.” 


This telegram, which also } 
advised short sales, climaxed 


135) sections (short sales in our 
Trading advices), so we 


” 

consistently bearish advices SELL 
from July 28 on, and pre- isastrously swi ecline 
vented TECHNIGRAPHICS’ it vo 130] of the past thirty days. 

clients from being lulled in- No good, however, can 
to a false sense of security come from surveying past 
by the deceptive strength 125] losses except to improve the 
of the market in August. possibility of future gain. 

On August 25, the day wae The market is still in a 
TECHNIGRAPHICS sent the TIMES critical position. Now, more 
warning to clients, the Dow- aun alte —— 120] than ever, you need depend- 
Jones industrial average 50-STOCK able guidance. Why not 
was at 181.70. In a single AVERAGE give TECHNIGRAPHICS a 
month it dropped to 147. | trial? 

Just as TECHNIGRAPHICS wLys Send One Dollar for 
and recommended 100% 1937 o—— recommendations (both 
liquidation in our Invest- stocks and grain). Write 
ment and Semi-investment today to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 


Board of Trade Building, Chicago, Dept. FW-6. 


70 Wall Street, New York, N. Y. 


before. 


year ended June 30 was equivalent to 
$7.82 per share against $7.79 the year 
However, in the latest fiscal 
year the equivalent of only 18 cents 
per share of Universal’s equity in the 
earnings of affiliated companies was 
left with those companies, whereas in 
the previous like period, $2.91 per 
share was not included in Universal’s 
earnings. Taking this into considera- 
tion, earnings would have amounted 
to $8 per common share in the 1937 
fiscal year and $10.70 in the previous 
one. A further extra dividend this 
year is not an unreasonable expecta- 
tion. (Factograph No. 565. Also FW, 
Sept. 16, ’36.) 


Vulcan Detinning B 

Improved earnings justify reten- 
tion of speculative holdings, which 
afford a liberal income; recent price, 
67 (paid in 1937, $3; 1936, $8). Al- 
though a rather specialized business, 
and subject to increasing competition 
in recent years, company operated in 
the black throughout the depression 
and has subsequently shown an im- 
proving trend. In the six months to 
June 30, net was equivalent to $3.55 
per share against $2.30 in the same 
1936 period, and $6.66 in all of 1936. 
With more than 75 per cent of sales 
being made to the silk industry (in 
the form of tin tetrachloride for 
weighting silk), earnings have bene- 
fited from an improved level of ac- 
tivity in that field. A liberal further 
dividend this year would not be an 
unreasonable expectation. (Facto- 
graph No. 21. Also FW, June 3, 36.) 


DIVIDENDS 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


September 28, 1937 

Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 67 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable November 1, 1937, 
to common stockholders of record at 
the close of business October 11, 1937 
W. C. KING, Secretary. 


NATIONAL DISTILLERS 4 
PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on November 1, 
1937 to stockholders of record on October 15, 
1937. The transfer books will not close. 


THOS. A. CLARK 


September 23, 1937 TREASURER 


Your dividend notice in 
THE FINANCIAL WorRLD 


calls the favorable attention of bona 
fide investors to your securities. 


BUSINESS OPPORTUNITY 


WANTED ! A responsible sub- 


scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and possible 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on requestt. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 
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AN INVESTMENT THAT PAYS 


—Books and Charts that Help to Increase . 
Your Percentage of Profitable Investments 


* 


“THE DOW THEORY" (1932), by Robert Rhea, leading living authority on Dow's 
famous theory. You read every day about the movements of Dow-Jones Averages 
but what do they mean to you? This book explains development of this idea, what 
it means and its usefulness as an aid in stock speculation. Includes also Wm. P. 
Hamilton's many editorials on the Dow Theory. 257 pages................+. $3.50 


Ask for Description of Charts of Dow-Jones Averages and other Important books 
on the Dow Theory. 


948 “REVISED STOCK FACTOGRAPHS" reprinted from FINANCIAL WORLD issues 
March 4th, 1936, to August 25, 1937. Every company represented by a New York 
Stock Exchange listing and 140 curb stocks. Each Factograph is a boiled-down 
analysis of a listed stock, showing Financial Set-up, Charted History, Business or 
Products, Management, Financial Position, Outlook, Comment, 5-year record of 
Earnings, Dividends and Price Range. Invaluable for reference............... $3.65 


“WHAT THE FIGURES MEAN” (1935 Revised Edition) by Spencer B. Meredith, 
"chief statistician of a leading New York Stock Exchange firm. Tells you in simple 
language and in few words HOW TO READ THE BALANCE SHEETS AND 
INCOME ACCOUNTS OF ANY CORPORATION whose stocks you hold or con- 
template buying. To form an accurate judgment of a company's position it is 
helpful to know the ratio of current assets to current liabilities. This book gives 
you the ratios in 41 industries (based on a study, in 1935, of 569 companies) 
which you can compare with current figures. 74 pages .00 


“INTELLIGENT INVESTMENT PLANNING" (1936) (A Practical Handbook for 
Investors—Study Textbook for Schools and Colleges.) By Louis Guenther. An out- 
line of time-tested rules and principles to guide the average stock market investor. 
Clear, concise and non-technical—How to lay the foundation for a life-time invest- 
ment program.—How to determine when to buy stocks or bonds.—How to recognize 
inflation and hedge against it—How to read “Business Barometers."—Providing 
safeguards for your investments——How to weed out poor securities. (19 illustrations 
and Charts.) 48 pages, paper covers. Published at $1.00—new price......... $0.50 


3-TREND SECURITY CHARTS of 201 Leading Stocks—You can't remember what 
each of 20! leading stocks has done week by week for the past 18 months. But 
with these charts you can SEE weekly tops, bottoms, trends and volume at a glance. 
Each set of 20! charts includes: important statistics, Transparent Work Sheet, ratio 


ruler, and instructions. Next 12 monthly issues $25.00; October issue now ready. $3.00 
Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks for $8.50. 


“AMERICAN STOCK GUIDE & BOND HANDBOOK" (October issue ready 
October 8—pocket size—50c}. New Statistics on 1,768 securities, grouped by indus- 
tries; ticker symbols or abbreviations. Monthly. Send $5.00 for a whole year. 


10-YEAR HIGH AND LOW PRICES, 1925-1934. Most comprehensive work of its 
kind. Alphabetical tabulation of more than 11,000 listed and unlisted stocks and 


bonds sold in U. S. and Canada, with valuable 10-year record of high and low - 


prices each year, 1925 to the end of 1934. 533 pages, 93 x 12 inches, limp keratol. 
Know the yearly price range of practically any stock or bond during the most 
amazing ten years of our financial history. Published at $15.00—special price: 
$6.50, postpaid. 


"IF YOU MUST SPECULATE, LEARN THE RULES” (1930-34) by Frank J. Williams. 
The men who make money in the market and keep it must follow rules—what are 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held or sold, 
dividends, other income, tax deductions, inventory of assets, etc., you need 
“MI REFERENCE," loose-leaf binder with ruled forms (100 sheets, 5!/> x 8!/2 inches) 
for every purpose—$4.50, postpaid; or DeLuxe leather edition, 200 sheets, for $8.50 


“STOCK MARKET THEORY AND PRACTICE" (875 pages) by R. W. Schabacker, 
author of "Stock Market Profits." An outstanding work for beginners and advanced 
technicians. Says Graphic Market Statistics: "Undoubtedly the most comprehensive 
fund of knowledge, covering every phase of trading and investing ever available 


Ask for New List of 150 ‘‘Books for Investors’’—Free 


Books Sent Same Day Your Remittance Reaches Us 
BOOK DEPT., THE FINANCIAL WORLD, 21 WEST STREET, NEW YORK, N. Y. 
Buyers in New York City add 2% for New York City Sales Tax 


FREE! 45-page book of High, Low and Closing Prices of Stocks and Bonds on 
™ N.Y. S. E., 1929-1936, if you order two books and add 4 cents postage. 


SEASONAL OUTLOOK 


Concluded from page 6 


is October, which reflects the move-— 
ment of crops, coal, and Christmas 

goods, and the final quarter accounts 

for about 26 per cent of the total 

yearly movement on the basis of the 

1932-1936 record. Last year, how- 

ever, the final quarter exceeded the 

usually high third quarter, again pos- 

sibly influenced by the change in the 

automobile year. 

Electric power production zooms 
upward in the fall, beginning with the 
shorter days in October and continu- 
ing through the Christmas shopping 
weeks. On the record of the 1932- 
1936 period this industry can look 
forward to a kilowatt hour output of 
more than 26 per cent of the yearly 
total in the final three months. Sales 
of department stores (in value) are 
easily the best by month in December 
and by quarter in the final three 
months, and the 1932-1936 average 
points seasonally to a final quarter 
sales volume of more than one-third 
of the 12 months’ total. Although 
motor fuel consumption slides down- 
ward after a fairly good October, the 
total for the final three months on 
the 1932-1936 basis is sufficient to 
account for exactly 25 per cent of the 
annual volume, the percentage prob- 
ably being bolstered by the October 
moving period and the commercial 
use attending the motor truck delivery 
of Christmas goods for the holiday 
season. 


Important Canker? 


While building construction activ- 
ity is extremely important in indus- 
trial progress—as the industry con- 
stitutes a market for many feeder 
companies—its cycle is usually con- 
siderably longer than the average 
business cycle and seasonal trends are 
apt to be distorted by other factors. 
In value, however, building contracts 
awarded in the final quarter ac- 
counted for 24 per cent of the year’s 
total in the 1925-1928 period and 
for 28 per cent in the 1932-1936 
period. This year’s results have, of 
course, been quite disappointing to 
date and the failure of the building 
boom really to make headway is per- 
haps the most important canker in the 
purely business situation today. 

But the business outlook for the 
final quarter on a purely seasonal 
basis is relatively favorable, as indi- 
cated by the past records of the vari- 
ous industries covered in the forego- 
ing digests. 
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In the Capital Markets 


TEPS which have been taken by 

the Treasury and the Federal Re- 
serve to ease credit conditions may 
have an important effect on new capi- 
tal financing. It was reported that 
institutional buyers are in the mar- 
ket for good grade bonds, and some 
of the indicated demand may be sup- 
plied by new offerings. Under- 
writers last week brought out $8.5 
million Ohio Edison 4s due 1967, and 
the issue met with good response, all 
things considered. This was the first 
piece of important new financing since 
July 22, and investment dealers re- 
ported satisfaction with the deal, with 
institutions taking most of the offer- 
ing. Quite probably the result of this 
flotation will be to stimulate other 
financing activities, for many pro- 
posed issues are on the fire. North 
Boston Lighting Properties has ap- 
plied for registration of $13 million 
3% per cent secured notes due 1947, 
and others deals (including $18 mil- 
lion Idaho Power 334’s and $48 mil- 
lion Central New York Power bonds) 
may shortly be announced, despite the 
fact that the deadline for using June 
30 financial statements in the offering 
of new securities expired last week 
prior to the Ohio Edison deal. 


NVESTMENT dealers are not, 

however, expecting much public 
demand for securities until the stock 
market rights itself. Some of the re- 
cent financing by the medium of rights 
has proved abortive. The Allis-Chal- 
mers convertible 4s went well, con- 
sidering the trend of the stock market, 
but the Pure Oil preferred deal went 
sour. Stockholders took only 8,040 
shares of the 5 per cent preferred 
stock and subscribed to 41 shares of 
the common, leaving a neat balance 
of 434,394 shares of preferred to be 
taken up by the underwriters. The 
unsubscribed balance will, of course, 
be reoffered to the public, when there 
is less general gloom about all security 
values. The Bethlehem Steel rights 
expired October 1, and data are not 
yet available as to the amount of sub- 
scriptions. But judging by the fact 
that the new 3%s were quoted below 
par, on a when issued basis, the un- 
derwriters will probably have to take 
up a sizable proportion of that issue, 
too. Other right financing will prob- 
ably be deferred for the time being. 


Nothing has been heard recently con- 
cerning any flood of year-end offer- 
ings to offset tax-forced dividends. 
Phillips Petroleum has recently an- 
nounced that the plan to offer stock- 
holders 444,905 additional shares of 
stock has been abandoned because of 
“unfavorable market conditions.” But 
Continental Can is expected to bring 
out the 200,000 shares of $4.50 pre- 
ferred stock early this month, and 
American Cyanamid is proceeding 
with plans for the new convertible 
preferred which stockholders will be 
asked to approve at a special meeting 
called for October 4. 


NDERWRITERS have _ been 

subjected to some general criti- 
cism for not lending support to issues 
brought out previously, and which 
have been adversely affected by the 
drop in the financial markets. A sec- 
tion of the public evidently feels that 
it is incumbent on the underwriters 
to supply buying orders in the issues 
they have sold when the market is 
weak. Doubtless many sound securi- 
ties have been carried to levels un- 
justified by intrinsic values in the 
current market, and _ underwriters 
could step in with buying orders both 
to support the market and make a 
profit when the inevitable rally de- 
velops. But the catch in that under- 
taking is that the SEC may frown 
upon anything which savors of inside 
trading, and the dealers are bending 
over backward to let the market seek 
its own level rather than to incur the 
unpleasant features of an investiga- 
tion. A clarification of the rights of 
dealers and underwriters, and what 
constitutes sponsorship, would con- 
siderably help the situation—as well 
as the relations between the dealers 
and the public. 


MARKET SITUATION 


Concluded from page 3 


clining commodity price trend which 
has recently become marked, with in- 
ventory losses probable for some com- 
panies. (Signs of a definite halt to 
these declines would, incidently, pro- 
vide encouragement concerning an 
approaching up-turn in buying and 
business activity.) Unless there de- 


- velops an unexpected early and rapid 


improvement in business sentiment it 
seems improbable that the closing 
months of 1937 will be marked by the 
flood of “tax forced” extra dividends 
that characterized the close of 1936— 
despite the fact that aggregate cor- 
porate earnings for the year as a 
whole will doubtless materially ex- 
ceed those of last year. Such extra 
payments will be made by a large 
number of companies, but the ranks 
of those who will prefer to pay the 
Government for the privilege of re- 
taining working capital will be larger 
than a year ago. 

As stated previously, it is entirely 
possible for the present situation to be 
quickly reversed. But until signs of 
such a reversal make their appear- 
ance investors should confine holdings 
largely to issues which are returning 
good incomes and whose prices are 
not discounting earnings gains for the 
periods immediately ahead. The rule 
of ten times indicated earnings and a 
yield of around five per cent or more 
appears to be a good one to apply at 
the present time. There is no need 
for haste in replacing speculative is- 
sues which have been disposed of, 
nor in utilizing cash reserves.—W rit- 
ten September 30; Richard J. An- 


derson. 


Radio Sets Selling 


COMPILATION of manufac- 

turers’ figures made by a radio 
trade publication shows that first half 
year factory sales of radio receivers 
amounted to 3,348,635 units, 12 per 
cent above the total during the cor- 
responding period of last year. In 
addition, the sale of 46,783,210 radio 
tubes in the same six months repre- 
sented a gain of 21 per cent over a 
year ago. It is understood that radio 
manufacturers have been enjoying a 
record volume in 1937, and even 
further improvement appears to be in 
prospect, with the Christmas buying 
season, the best of the year, not far 
off.. 


Cigarette Output Gains 


XTENDING earlier gains, pro- 

duction of small cigarettes in 
August totalled 15.0 billion as com- 
pared with 13.4 billion in the same 
month of 1936, thus showing an in- 
crease of about 11.2 per cent, and 
failing by only a slight margin to 
equal the all time record established 
in July this year. The first eight 
months’ output, totalling 108.4 billion, 
topped that for any full year prior to 
1929. Substantially higher sales of 
the popular brands are .making for 
greater production efficiency, 
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Continued from page 17 


No. 87 Simmons Company 68 Van Raalte Company, Inc, 

Earnings and Price Range (SIM) Earnings and Price Range (WRT) 
q 2 80 are Data revised to September 29, 1937 oo 

Data revised to September 29, 1937 60 7" Incorporated: 1919, New York. Office, 295 30 PRICE RANGE 

Incorporated: 1915, Delaware; originally 40 nc Des J Fifth Ave., New York City. Annual meeting: 20 

formed in 1876. Office, 230 hg 20 Fourth Thursday in March. 10 

York City. Annual meeting: First Thursday Fy" 

in April. Number of stockholders: about $0 None Per SHARE 

9,500. EARNED PER SHARE 0 17,452 she "_DEFICIT PER SHARE % 

Capitalization: Funded debt..... 000,00 9 Common: (G5 POL). 129,281 shs 12 

Capital stock (no par)........1, 133,236 shs 
1930 °31 ‘32 "35 °36 1937 “Redeemable at $115 a share. 1930 ‘31 "32 ‘33 "34 °35 '36 1937 


Business: World’s largest producer of metal beds, mat- 
tresses and bed springs, which in 1936 accounted for 79% of 
company’s sales. The balance is derived from products such 
as damask fabrics. “Beautyrest” is best known trade name. 

Management: Principal executives associated vith company 
20 years or more. 

Financial Position: Excellent. Working capital at end of 
1936, $11.1 million; cash, $2.6 million. Working capital ratio: 
3.53-to-1. Book value of capital stock, $15.42 a share. 

Dividend Record: Unbroken from 1916 to 1930, when pay- 
ments were suspended. Payments resumed September 1, 1936. 
Policy now one of interim dividends according to income. 

Outlook: Company’s merchandise formerly consisted largely 
of luxury or semi-luxury lines; sales of relatively high priced 
bedding and furniture naturally declines sharply during the 
depression. Subsequent change in policy, resulting in addition 
of moderately priced lines has resulted in reattainment of pre- 
depression sales volume and sharp gains in profits. 

Comment: The stock, a speculative favorite in the 1920s, 
has partially regained that position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Half-year 


Business: Engaged in the manufacture, import and export 
of silk hosiery, silk and rayon underwear, silk, rayon and cot- 
ton and fabric gloves, laces, nettings, veilings and kindred 
articles. Principal raw materials are silk and rayon. 

Management: Experienced and progressive. President with 
company for 20 years and principal officers average 15 years. 

Financial Position: Fairly satisfactory. Net working 
capital at end of 1936, $2.9 million; cash, $667,000. Working 
capital ratio: 5.2-to-1. Book value of common, $20.33 a share. 

Dividend Record: Irregular. Preferred receiving full rate 
after clearing up arrears through cash and common stock pay- 
ments during 1933 and 1934. Dividends resumed on common 
in September, 1935. No regular rate. 

Outlook: Success in company’s highly competitive business 
depends largely upon aggressiveness in merchandising and 
styling ability. 

Comment: The preferred represents a business man’s in- 
vestment for income; the common, susceptible to wide price 
swings, is a speculation in the volatile women’s apparel field. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


—" -year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
D$4.33 D$12.67 D$17.00 None 7 —2 
1933 Kusheudedenawaeeaes 0.04 0.13 0.17 None 10 — 1% 
0.40 1.01 1.41 None 12%— 4% 


= anes: Mar. 31 June30 Sept. 30 Dee. 31 Total Dividends Price Range 
$1.08 $0.97 $0.94 $1.21 $4.20 $0.50 33. —11% 

1936 1.49 1.29 1.03 1.71 5.52 3.50 4934—98%, 

1.77 1.32 “2.12% *4454—26 


*To September 29, 1937. 


periods ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
D$0.27 $0.31 $0.04 None 31 — 4% 
D 0.62 DO.22 DO0.84 None 244%— 8% 
0.27 0.87 1.14 None 6 
1.24 2.30 3.54 3.00 
iTo September 29. 1937. 7*Paid or declared to September 29, 1937. 
No. 19 The Timken Roller Bearing Company 
rooearnings and Price Range (TKR) 
80 
7 60 RANG 
Data revised to September 29, 1937 40 ci 
Incorporated: 1904, Ohio. Office at Canton, 20 cH 
O. Annual meeting: Third Tuesday in come 0 
Capitalization: Funded debt........... Non EARNED PER SHARE $4 
Capital stock (no par)......... 2,411,380 shs $2 
DEFICIT PER SHARE M4 
1930 "31 °32 °33 "34 ‘35 °35 1937 


Business: Outstanding unit in its field, specializing in the 
production of tapered roller bearings. Although the auto- 
motive industries constitute the chief outlet for Timken’s 
products, its roller bearings are used in a wide variety of in- 
dustrial machinery, railroad equipment and other applications. 
A subsidiary is an important producer of alloy steels. 

Management: Well qualified, under leadership of H. H. 
Timken. 

Financial Position: Exceptionally strong. Net working 
capital at end of 1936, $26.1 million; cash, $4.3 million; 
marketable securities, $11.5 million. Working capital ratio: 
7.9-to-1. Book value of capital stock, $17.73 per share. 

Dividend Record: Payments made in every year since 1922; 
amounts distributed after 1933 have closely followed the up- 
turn in profits. Present rate $3, plus extras. 

Outlook: High rate of activity in both the automotive and 
general machinery fields suggests continuance of the cyclical 
earnings upswing. 

Comment: The wide cyclical fluctuations in earnings pre- 
vent classification of the stock with those of investment rating, 
but it is one of the highest grade equities in its industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's Price Range 
Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends High 
D$0.11 $0.39 $0.40 $0.21 $0.90 $0.70 354%42—13% 
. es 0.53 0.54 0.18 0.20 1.45 1.15 41 —24 
0.98 0.90 0.54 0.68 3.10 3.00 72%4—28% 
0.86 1.05 0.84 3.84 3.75 744%—56 
1.31 1.50 2.50 79 —52% 


*To Septemben 29, 1957. 


No. 46 Westinghouse Electric & Mfg. Co. 
Data revised to September 29, 1937 Earnings and Price Range (WX) 
Incorporated: 1872, Pennsylvania. Exchange ~ 
offices, 306 Fourth Avenue, Pittsburgh, Pa.; 0) PRICE RANGE 
150 Broadway, New York, N. Y. Annual 120 ‘ {} 
meeting: Second Wednesday in April at 80 
Pittsburgh. Number of stockholders, 43,636. 40 
*referred stoc fo cum. 8 
stock ($50) par) .. 2, 155 shs ren snare] 
*Non-callable; participates equally with co 1930 ‘31 ‘32 °33 ‘34 ‘35 ‘36 1937 
mmon after latter receives $3.50. 


Business: Second largest (next to General Electric) man- 
ufacturer of electrical equipment in the United States, opera- 
tions embracing the production of heavy generating apparatus 
as well as household appliances. 

Management: Includes some of the leaders of the industry; 
principal executives with company 20 years or more. 

Financial Position: Strong. Net working capital at end of 
1936, $96.7 million; cash and marketable securities, $37.4 
million; inventories, $48.5 million. Working capital ratio: 
7.3-to-1. Book value of common, $67.61 per share. 

Dividend Record: Common payments made 1900 to 1907, 
and 1912 to 1932. Resumed 1935. No regular rate. 

Outlook: Increased demand for heavy apparatus involving 
long production periods resulted in $83.7 million, orders still 
to be filled on June 30, 1937—the largest carryover since Sep- 
tember, 1920. Increasing consumption of electrical energy is 
a favorable long term factor. However, rising labor and 
material costs may narrow profit margins somewhat. 

Comment: The common stock is of “market leader” type. 
Like numerous other relatively high priced stocks, the market 
for the issue is rather volatile. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


u. 
ended: Mar. 31 June 30 =Sept. 30 Dec. 31 ‘Total Dividends Price Range 
1933.... D$1.38 D$0.61 D$0.63 D$3.45 * 58%— 19% 


1934.... D 0.71 D 0.16 0.19 D 0.03 None  47%— 27% 
1.50 0.97 1.19 4.53  +$1.00 — 32% 
1936.... 1.42 1.60 1.20 1.51 5.73 5.50 13%— 91% 


*Received one-half share of Radio common for each share of Westinghouse held. 
+Received in addition one-quarter share of Radio common for each share of Westing- 
house held. {To September 29, 1937. 
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» 
No. 896 Community Water Service Company | No. 898 Dejay Stores, Inc. 
and Pico Range CTW) os Earnings and Price Range (DJ) 
Service bi title 4 20 EXCHANGE Data revised to September 29, 1937 20 
1696. Th PRICE RANGE Incorporated: 1932, Delaware, as the suc- 
‘alization: Subsidiar a0 = = oO ne. Office: 114 East 23rd Street, New York T 
$35,258,900 City, Annual meeting: Third Wednesday in year onde Jan_3' ¢4 
ry Capitalization: Funded debt........... None $2 
(no par) 39,063 shs Iso¢ Capital stock ($1 par).......... 142,629 shs DEFICIT PER SHARE 
Common stock ($1 par)........ 1,124,555 shs 1930 ‘31 ‘32 '33 '34 °36 1937 1930 “31 ‘32 °34 “35 “36 1937 
*Callable at $107 per share. 
Business: Operates 44 retail family apparel stores (located 


Business: Through subsidiaries and affiliated interests, 
company controls water companies supplying water for 
domestic, municipal, commercial and industrial purposes to 
consumers in over 110 communities located in 11 states. 

Management: Controlled by American Water Works. 

Financial Position: Fair. Net working capital at end of 
1936, $540,381; cash, $1.5 million. Working capital ratio: 
1.3-to-1. Book value of preferred stock, $78.17 per share. 

Dividend Record: Poor. Regular preferred dividends paid 
from 1927 to March 1, 1932; none since. No common pay- 
ments since August 1, 1931. As of August 1, 1937, accumulated 
preferred dividends amounted to $38.50 per share. 

Outlook: Company is engaged in a public service industry 
enjoying an exceptional measure of stability, but possibilities 
for growth are limited, and politically inspired demands for 
rate reductions and public ownership are unfavorable factors. 

Comment: Because of heavy funded debt, large accumula- 
tions on the preferred, and other factors, the stocks are in a 
weak statistical position. 

RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 
31 June 30 Sept. 30 Dec. 3 


12 mos. ended: Mar. ept. ec. 31 *Price Range 
32 7 D$0.11 2%— 

7 D$0.17 0.20 24— % 

D 0.23 7 D 0.27 % 

7 D 0.25 D$0.25 D 0.27 2—% 

D$0.26 D 0.25 D 0.33 D 0.21 3%—1% 

D 0.19 D 0.20 t2%— % 


Calendar years. available. September 29, 1937. 


No. 897 


Data revised to September 29, 1937 
Incorporated: 1929, Ohio. Business originally 


Cooper-Bessemer Corporation 
i Earnings and Price Range (CBE) 


NEW YORK CURB EXCHANGE 


established 1833. Office: Mount Vernon, 60 
Ohio. Annual meeting: Last Monday in 45 a 
March. Number of stockholders: prior prefer- 30 
ence, 1,002; preferred, 291; common, 1,983. 15 yf -—-— = 
Capitalization: Funded debt........... None 0 = = 
*Prior preference stock $3 = 
*Preferred stock Ser. A $3 
Common stock (no par).......... 250,551 shs 1930 ‘31 ‘32 °33 ‘34 °35 1937 


*Callable at $55 per share. 


Business: Manufactures gas and Diesel engines for marine, 
industrial and utility uses and direct driven compressor units. 
Engines are used largely by oil companies, and compressors 
furnish power for transmission of natural gas through high 
pressure pipe lines. An exclusive license was obtained in 1936 
to make high-test iron alloy castings by the Meehanite process. 

Management: Done well in its field. 

Financial Position: Satisfactory, but not very liquid. Net 
working capital June 30, 1937, $4.3 million; cash items, $259,- 
041. Working capital ratio: 3.7-to-1. Book value of common 
stock, $9.66 per share. 

Dividend Record: Payments made on common and “A” 
preferred 1929-31; none since. Prior preference offered 1936 
in exchange for “A” preferred. During 1937 and 1938, prior 
preference dividends may be paid in cash or common stock 
(1/10 share annually). No common dividends paid. 

Outlook: Earnings depend primarily on rate of oil drilling 
activity and demand for natural gas, and consequently show 
large cyclical fluctuations. 


Comment: The stock is a typical capital goods industry 
equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dee. 31: 1931 1932 1933 1934 1935 1936 1937 
*Earned per share..... D$4.71 D$4.50 D$2.25 D$2.07 D$1.18 $1.02 7$0.48 
Dividends paid ....... 0.50 None None None None None tNone 

Price Range: 
23% 4% 6% 93% 32 $35 
158 1% 1 2% 3% 9% 9% 


Based on 198,440 shares through 1935. First half-year; comparable figure for 


1936, $0.13. To September 29, 1937. 


in 40 cities) under the trade names “Kaybee Store,” “Peoples’ 
Store,” “Federal Store” and “Selly Store.” Store units are 
located in central, mid-western, eastern and southern states. 

Management: Appears to be making progress. 

Financial Position: Sound. Net working capital as of 
January 31, 1937, $876,753; cash, $132,953. Working capital 
ratio: 4.6-to-1. Book value of capital stock, $6.21 per share. 

Dividend Record: Initial payment of 20 cents a share was 
made October, 1936; present annual rate, 80 cents plus extras. 

Outlook: Reflecting larger sales volume and improved con- 
sumer purchasing power, earnings have shown improvement 
during the past two years. Larger rural income should prove 
helpful since a number of the company’s store units are 
located in the agricultural states. 

Comment: Although the redemption of the former class A 
issue (in 1936) improved the position of the capital stock, it 
must be considered as an unseasoned and speculative equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
alendar Year— 
*Year’s Divi- 


Qu. ended: Apr. 30 July 31 Oct. 31 Jan. 31 Total dends Price Range 
1934........ $0.48 D$0.04 $0.34 1935.... $0.31 1.09 None t 
0.52 D 0.02 0.55 1936.... 0.39 1.44 $0.20 18%—15% 
i eee 0.58 0.12 0.59 1937 0.59 1.88 § 1.10 §16 —10 


*Based on the capitalization outstanding at the end of respective periods. {Not 
a tListed on the New York Curb Exchange December 11, 1936. §To October 


6, 


No. 899 Detroit Paper Products Corporation 

Data revised to September 29, 1937 95 Earnings and Price Range (DEP) 
Incorporated: 1919, Michigan. Office: 5800 NEW YORK CURB EXCHANGE 
Domine Avenue, Hamtramck, Michigan. 20 
Annual meeting: First Tuesday in March. 15 Adjusted to 4 for I split 
Number of stockholders (1935): 200. 10 PRICE RANGE 
Capitalization: Funded debt...........2 None 5 
stock (6% cum. 

Common stock ($1 par)........-- 210,000 shs “mm 

*Redeemable at $28 a share. Convertible $1 
into 3 common shares prior to July 1, 1942; 1930 ‘31 ‘32 °33 °34 °35 "36 1937 


into 2% shares next five years. 


Business: Makes corrugated shipping cases, rolls, sheets, 
folders, refrigerator breaker strips, and insulation materials. 
Sales for 1936 were about 48% in boxes and containers, 30% 
in insulation products, and 22% in molded plastic items. 

Management: Progressive and experienced. 

Financial Position: Adequate. Net working capital March 
31, 1937, (before offering of new preferred stock) $263,421; 
cash, $100,672. Working capital ratio: 2.3-to-1. Book value 
of common stock, $2.94 a share. 

Dividend Record: Suspended for four years following ini- 
tial payments in 1929. Resumed in 1934, followed by 4-for-1 
split late in 1935. Equivalent dividend more than maintained 
in 1936; current basis, 25 cents a share. 

Outlook: Company’s profit margins have been seriously 
affected by wide variations in raw material costs; this weak- 
ness should be partly eliminated by the acquisition of a plant 
which will furnish material requirements for the corrugated 
shipping container division. 

Comment: Because of wide fluctuations in the company’s 
earning power, the preferred stock must be considered a 
“businessman’s investment,” and the common a speculation. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year's Divi- Price Range 


Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total dends High Low 
7 y D$0.14 None 5/16 
7 7 7 0.17 1-11/32— 11/32 
$0.29 $0.31 $0.02 D$0.02 0.60 $0.25 3-3/16— 
ere 0.31 0.16 0.05 0.07 0.59 0.25 7-9/16—1-13/16 
ae 0.39 0.27 0.08 0.05 0.79 0.60 10%—7 

0.34 0.07 ee 0.18% 10%—3% 


*Giving effect in each period to the 4-for-1 split in 1935. fNot available. {To 
September 29, 1937. 


STOCK 


NEXT 


FACTO GRANTS 


WEEK 


*903—Fedders Mfg. 
13—Montgomery Ward 
61—N. Y. Central R.R. 
62—Ohio Oil 


74—Dome Mines 
*900—Edison Bros. 
*901—Eastern Gas & Fuel 
*902—Eureka Pipe Line 


~~*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 


43—Transamerica 
89—United Gas Impr. 
21—Vulcan Detinning 
49—Yale & Towne 


84—Oliver Farm Equip. 
30—Pacific Amer. Fisheries 
40—Pennsylvania R.R. 
66—Texas Gulf Sulphur 
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DIVIDENDS DECLARED 


Regular 

Company Rate riod 
Ahlberg Bearing Cl A........ 8%c 
Albemarle Paper, 7% pf....$1.75 
Allied Chemical & Dye..... $1.50 
All- & Gas $5....... 10c 
Amer. COM 
Amer. Midland A pf........ 17%e 

Do 37 
Amer. 25¢ 

12%e 
Arkansas Fuel Oil $6 pf...... 15¢ 
Astinghen BEAMS 75¢ 
Atlantic City Sewerage........ 25¢ 
20c 
Baxter Laundries 8% pf....... 75¢e 
Birdsboro Steel & Mch........25c 
Bridgept Hydraulic ...... es 
Butler Mfg. 6% pf.......... 
Canadian Bronze ........... 37 

Canadien Silk Prod. A 
Capital City Products......... 15¢ 
Central Hudson G & E....... 20c 

65656606005 

do 4 $1.12% 
10c 
Cen. Mississippi Valley El. 

Prop. 6% $1.50 
Central Ry. Signal............ 50c 
Chain Store 50 pf. 
Chapman Valve Mfg........... 
Chilton Co. 
5e 


Columbia Mills, Inc.. 
Mfg... 


Petroleum ... 

Denver Un. Stk 
Do Of 

Detroit Gasket 25¢ 


Fafnir Bearing €o............. $2 
Do 4} -$1.12 
Fall River EL 


75¢ 
Gen. Reinsurance ............- 50c 
Gen. Tel. Allied $6 pf....... $1.50 
Goodman BIE. 50c 
Gt. Lakes Towing pf........ $1.75 


Oc 
Potter $5 pf..$1.25 


Hat Corp. of Am. A & B...... 20c 

$1.62% 
Haverhill 20c 
60c 


Hockers Products 15¢ 


Holyoke Water Power.......... $3 
Honolulu Gas Ltd............. 45¢e 
Honolulu Rapid Trans........ 35¢ 
Horn & Hardt (N.Y.)........ 50c 
75¢ 
$1.50 
Huttig Sash & Door.......... 50c 
Hyde Park Brew. Asso........ 50c 
Indiana Pipe Line............ 50c 
Interstate P. S. $1.75 pf....87%c 
Kellogg Switchboard pf..... $1.25 
25e 
30¢ 
Keokuk Electric 6% pf...... $1.50 
Knott (A. J.) Teal 7% pf..$1.75 
30c 
Kresge Dept. ohh 4% pf....$1 
Langendorf Un. Bakeries A... .50c 
$1.75 
25¢e 
Link 
_ $1.62% 
Ludlow Typograph $6 pf....$1.50 
Mabbet (Geo.) & Sons 7% 
$1.75 
Do 7% 2d pf ene 
Marathon Paper Mills 6% pf. 3 *0 
Maritime Tel. & Tel. 7% pf.17%c 
Martel Mills 6% pf.......... 75¢ 
Mass. Util. Associates pf....62%c 
McCrory Stores pf............ $1.50 
MeLellan Stores .............. 20c 
$1.50 
Minnesota Mining & Mfg....... 60c 
Montana Power $6 pf...... $1. nod 
Moody’s Investors Service pf.. 
Nashua Mfg. list pf........ $1 05 
Natl. Bronze & Aluminum... .50c 
National Brush ............ 12%e 
National Casket $7 pf........ $1.75 
National Cylinder Gas........ 
National Distillers Prods...... 


Natl Shirt Shops $6 pr pf.. rs 30 
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Company Rate riod 
Naumkeag Steam Cot........... 
New England Fire Ins........ 
Niagara Hudson Pr, Ist pf. ry 25 
1133 
Norfolx & Western Ry. pf..... $1 
No. Am. Edison pf...... «$1.50 
Paauhau Sugar Plant.......... 10c 
Panhandle East. Pipe Line 
$1.50 
Patchogue Plymouth Mills...... $1 
Pere Marquette Ry.......... $1.25 
Phila. Elec. $5 pf.......... $1.25 
Piedmont & Northern Ry...... 75c 
Pittstield Coal Gas............. $1 
Pneumatic Sales 7% pf...... 174ec 
Public Service N. J. 6% saan 
Do 6% 


& Brass 


$1.31% 
20c 
Rhode Isl. EL - $1.50 
$1.62 
Saguenay Power pf........ $1.37% 
San Antonio Pub. Serv. $2 

$1.75 
San Cortes 20c 
San Diego Cons. G & E pf..$1.75 
Santa Cruz Port Cemt........ 50c 
Schwartz Cigar .50e 
Shaffer Stores 7% 1.75 

15c 
Simplicity Pattern............ 25c 
$1. 
So. New England Tel.......... $2 
$2 

75e 
Springfield ‘cus Water 

$1.75 

$1.75 

$1.50 
Telautograph Corp. .......... lic 


Warren ise: 
Ww estern Un. Gas & EI. 


© 7% pt... .$1.75 


25¢ 
Accumulated 


Amer. States Util. 54%% pf..68%c 
California-Oregon Pr. 64 pf.$1.50 


Do 6% pf (27).......+.-6- $1.50 
$1.75 
Cleveland Clits Iron pf...... $1.25 
Concord Gas 7% pf............ 50c 
Goulds Pumps 7% pf.......... $2 
Ivanhoe Foods, $3.50 pf........ 1 


$ 
Masback Hardware 6% Ist .$18 
McCaskey Reg. 7% Ist pf..$3.50 
Co. (The) $3 cl ‘‘A’’ 


a Marquette Ry. pr. pf....$10 
Revere Cop. & Brass 7% pf..$1.75 
U. S. Cold Storage ara ee $3 
Extra 
Amer. Thermos Bottle......... 75¢ 
$1 
Dominion Securities ........... $1 
Gardner Denver 


Myers (FE) & Bro ‘ 
National Brush .......... 
United Milk Products pt pf....50c 


Warren Foundry & Pipe...... 50¢ 
Increased 
Cleve. Union Stock Yards...... 50e 
30c 
$1 
$1 
Kellogg Switchboard .......... 40c 
Keystone Steel & Wire........ 25¢ 
Initial 
Com’w'lth Edison (new)..... 31%e 
Monsanto Chem. $4.50 pf. A.$1.64 
Nashua Mfg. 2d pf. 50c 
No. Am. Finance pr pf........ 20c 
Pan. Am. Airw (new)........ 25e 
Ranier Pulp & Paper (new)..$1 
Regent Knitting Mills........ 25¢ 
Reliance Steel Corp........... 20¢ 
25e 
25e¢ 
Interim 
50c 
75¢ 
$2 
15¢ 
Reduced 
Nipissing Mines, Ltd.......... 12¢ 
Resumed 
Moody’s Investors Service...... 50c 
Shaffer Stores Co.............. 10c 
Special 
Harshaw Chemical ............ ic 
Wrigley (Wm.) Jr. Co........ 50c 


on 


©: : PELL: ©: GE OLLLLO ce Feeeeecce: 


Vol. 68. No. 14 


| 


L. G.’s PAGE 


Concluded from page 18 


ject repeatedly. But we have not been 
so unsound as to be beyond correc. 
tion. Nor is the nation by any means 
bankrupt—there still remain its vast 
natural resources, and the American 
spirit of courage and initiative to re- 
store it again to a sound basis, once 
it awakes, as it is bound to do, to the 
realization of its economic mistakes, 
I might as well let my readers into a 
secret. This very same calamitous 
message Mr. Baxter broadcast several 
years ago, but as confidence then was 
running high and security prices were 
going up, it did not attract the atten- 
tion it does now when sharp price de- 
clines have frayed the nerves of in- 
vestors. It will be also forgotten 
quickly once sentiment finds its equi- 
librium. 


Are Greenbacks 
Coming? 

O those who know the Presi- 

dent’s inner feelings all the talks 
heard about the probability of re- 
ducing the price of gold seem incon- 
ceivable. Still the very suggestion, 
which has been permitted to circulate 
freely, has been responsible for the 
flood of foreign liquidation which 
caught our markets head on, just as 
it also happened, when last April, the 
President issued his blast against hot 
money. What the object is in allow- 
ing the world to believe a step is un- 
der consideration which could upset 
our equilibrium, remains concealed. 
If anyone realizes actually the de- 
flationary effect that would result 
from cutting the gold price, it is the 
President. It would knock into a 
cocked hat the inflationary policy on 
which he has so long relied to make 
good on his New Deal and would 
precipitate a depression from whose 
responsibility he could not escape. He 
started this ball rolling and must keep 
it bounding along until the inexorable 
economic laws forcibly check it. 


Be it remembered the President 
still retains the power to issue three 
billions of dollars of greenbacks. This 
paper money would be available to 
buy gold and more gold, until it is 
exhausted. Possessing that power, it 
is not inconceivable that he would 
use these greenbacks if he finds his 
back against the wall—for he has no 
other recourse unless he changes his 
entire economic philosophy. Hence 
greenback currency looms up as a 
grave possibility. That would turn 
the embers of inflation into a roaring 
blaze. | 


Pay- Hldrs. of able Record 
te Oct. 3 Oct. 20 On. 15 
ey ag Oct. 1 Sep. 25 Oct. 15 
: Nov. 1 Oct. 11 Oct. 15 
Oct. 15 Oct. 11 Oct. 30 
oe Nov. 15 Oct. 25 Nov. 15 3 
Nov. 1 Oct. 14 Oct. 15 
Oct. 15 Sep. 30 Oct. 15 
a Sep. 30 Sep. 25 Oct. 15 i 
t. Sep. 
Nov. 1 Oct. 20 
£95, Jan. 3 Dec. 20 Oct. 4 f 
Oct. 1 Sep. 25 Oct. 8 
; fa Oct. 1 Sep. 21 Oct. 8 i 
Oct. 15 Oct. 1 Sep. 30 
x Oct. 1 Oct. 1 Sep. 21 
fy Oct. 1 Sep. 25 Sep. 23 
= Oct. 1 Sep. 27 Oct. 1 
Oct. 15 Oct. 5 Nov. 1 
ee Oct. 15 Sep. 30 Dec, 1 
hie Sep. 30 Sep. 23 Oct. 15 
: Sep. 30 Sep. 28 Oct. 15 
: ¢ Nov. 1 Oct. 20 Oct. 14 
Eaves Nov. 1 Oct. 20 
Pee Oct. 1 Sep. 15 Oct. 11 
= Oct. 8 Oct. 4 Sep. 25 
Nov. 1 Sep. 30 Sep. 16 
a Nov. 1 Sep. 30 Oct. 15 
E Oct. 1 Sep. 24 Oct. 15 
ink coats Oct. 20 Sep. 30 Oct. 5 
Sep. 1 Aug.14 Sep. 20 
By Sep. 30 Sep. 25 Sep. 20 
a Sep. 30 Sep. 20 Oct. 2 
‘ Oct. 1 Sep. 22 Sep. 30 
Fe Oct.15 Oct. 5 Sep. 25 
aa Nov. 1 Oct. 21 Sep. 15 
| Oct. 1 Sep. 29 Sep. 30 
rN er Sep. 30 Sep. 25 Sep. 20 
eats er Sep. 30 Sep. 25 Sep. 20 
: nes Cor 6% pf..$1.50 Dec. 1 Nov. 15 Oct. 5 
Oct. 15 Sep. 30 Sep. 21 
asa Oct. 25 Oct. 15 Oct. 20 
. - Oct. 1 Sep. 15 Sep. 30 
che Oct. 1 Sep. 15 Oct. 5 
de Corn Pro Ref 75e Oct. 20 Oct. 4 Oct. 5 
ae ~ Oct. 20 Oct. 4 
NK Jan.15 Jan. 4 Sep. 20 
Se ae Oct. 1 Sep. 20 Sep. 20 
aCe Dec. 1 Nov. 20 Sep. 20 
4 Ee Oct. 20 Oct. 5 Oct. 15 
Oct. 20 Oct. 9 Oct. 20 
oy : Oct. 20 Oct. 9 Sep. 25 
-- 25 Oct. 9 Oct. 1 
Nov. 15 Nov. 1 Oct. 1 
Nov. 15 Nov. 1 Oct. 15 
Oct. 1 Sep. 27 
Economy Grocery Stores........25c Oct. 15 Oct. 2 12 Sep. 15 
Oct. 1 Sep. 21 D0 . . $1.5 Oct. 15 
Oct.15 Sep. 25 Wisconsin Gas and Electric 
: Sep. 30 Sep. 27 Sep. 30 
Sep. 30 Sep. 24 Oct. 20 
Oct. 1 Sep. 20 Oct. 20 
aa Oct. 1 Sep. 20 Nov. 20 
nn ee Oct. 1 Sep. 25 Dec. 20 
ire & Mubber......ouUc Oct. 20 Oct. 5 
Nov. t. .. Oct. 25 Oct. 18 
Nor. 1 Oct. 9 | Sep: 50 
Sep. 29 Sep, 24 Oct. 15 Sep. 30 
No Oct. 15 .. Oct. 15 Sep. 30 
oh Se Sep. 30 .. Oct. 5 Sep. 29 
Sep Sep. 25 .. Nov. 15 Oct. 30 
Sat Oct Oct. 23 .. Oct. 15 Oct. 1 
SoD Oct Oct. 8 .. Sep. 25 Sep. 18 
ct 5 
Nov 15 -- Oct. 1 Sep. 25 
Oct Sep. 
ee ee Nov Oct. 9 .. Oct. 21 Oct. 7 
ershey Ocolate ............75C Noy ct. . 
Hibbard Spencer Bartlett......20c Oct Oct. 19 
Dec Dec. 21 .. Nov. 1 Oct. 20 
Serer, Oct Sep. 30 .. Sep. 30 Sep. 23 
4 ee a Noy Oct. 15 -» Oct. 1 Sep. 21 
ates Oct Sep. 24 -- Oct. 20 Oct. 8 
eon Oct Oct. 12 .. Nov. 1 Oct. 20 
Ser Sep. 23 -- Oct. 25 Oct. 15 
; : Nov Oct. 20 -. Oct. 4 Sep. 24 
Faas Nov Oct. 11 .. Oct. 1 Sep. 25 
CORRES Ser Sep. 15 Q Nov. 1 Oct. 15 
Roxas Ser Sep. 15 
ct sep. 
Now Oct. 22 Nov Oct. 15 
Oct Sep. 15 Oct. 20 Oct. 4 
.. Sep. 30 Sep. 23 
et .. Oct. 31 Oct. 11 
Nov. 1 Oct. 11 
No Nov. 10 Oct. 25 Oct. 5 
“ts Oct. Sep. 30 
Oct. Sep. 20 
Oct. Sep. 30 Nov. 1 Oct. 15 
nee. Sep. Sep. 21 Dec. 1 Nov. 10 
Tease, Oct. Sep. 30 Oct. 1 Sep. 27 
Pere Nov. Oct. 15 Oct. 1 Sep. 20 
: is Nov. Nov. 10 Nov. 1 Oct. 20 
gl ee Dec. Nov. 15 -» Oct. 5 Sep. 30 
Jan Dec. 15 Nov. 1 Oct. 15 
Oct Sep. 25 -- Oct.15 Oct. 4 
Oct Sep. 21 : Sep. 25 | 
ov. t. 15 
Oct Sep. 24 | 
Me Oct Sep. 24 
ag Se Sep. 23 | 
Oct Sep. 27 38 Oct. 2 
Oct Sep. 15 -- Oct.12 Ort. 1 
j Fa Sep. 24 Sep. 18 -- Oct.18 Oct. 8 
ap Oct. 15 Sep. 30 Sep. 30 Sep. 18 
Bete Nov. 1 Ort. 20 .. Oct. 1 Sep. 25 
Oct. 1 Oct. 11 
Sep. 30 Sep. 
ie Sep. ep. 
Nov. 15 Nov. 
ct. ep. 
Oct. 25 Ort. 11 -- Oct. 8 Oct. 6 
Eek Oct. 4 Sep. 24 -» Oct. 1 Sep. 30 
pee: Sep. 30 Sep. 21 
Ort. 15 Oct. 1 
} Nov. 1 Oct. 15 .. Sep. 25 Sep. 20 
re Sep. 25 Sep. 21 -- Nov. 1 Oct. 20 
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Creates Investment Opportunities 
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@ Again securities have demonstrated how 
the stock market overdraws on its imagination. 
While it usually anticipates what is going to 
happen, not every reaction is actually a forecast 
of a business recession or of some catastrophic 
happening. Often it has developed that both 
booms and reactions were unwarranted. 


@ It was natural to feel misgivings over the 
trend of things in Europe and Asia, or disap- 
pointment because the domestic business index 
is not rising as expected or hoped for; but the 
market’s registration of its concern already 
appears to have been greater than was justified. 


vestigations into the business situation and the 
outlook fcr individual corporations, can bring 
his portfolio into line with the situation by reg- 
istering his portfolio with this organization, 
and placing it under continuing supervision. In 
this way he can rely upon having expert appli- 
cation to his individual problems of all the 
facilities for research and analysis developed by 
us in almost 35 years of service to investors. 
An illustration of the manner in which super- 
vision aids the investor is afforded by the recent 
recession, clients who liquidated part of their 
holdings as advised have cash reserves to use 
in making new purchases when we deem the 


e @ In the first stage of recovery following time opportune. 
e such a setback as the security list has under- 
1 , .s . @ As our client you, too, will be told posi- 
gone issues of all types usually participate, just 
- as they shared the decline. But a gradual read- tively, in personal correspondence, exactly what 
t justment takes place as the more informed ‘© do and when to do it. The annual cost is 

‘ investors rebalance their portfolios and estab-  S™all-—one-fourth of one per —_ of eae | 
lish their holdings in harmony with such liquidating value of your portfolio at the time | 
. 
’ changes as actually are determined to be taking Of Tegistration. The enrollment fee of $125 
; place in the business and economic prospect. S°VTS portfolios valued up to $50,000. 
The opportune time for making the necessary 
e ; ; : @ Mail your list of holdings with your first 
changes is during such time as the present, be- 
n fore the market readjustment gets too far 
‘ ; tailed description of the service. But act 

under way and widens the gap between the men ; : 
| promptly, for this is a time for action. No 

investor is justified in the present situation in 
@ By prompt action the average investor, maintaining a casual attitude towards his 
e who cannot undertake original and costly in- investments. 
[ CLIP and MAIL j 
Tre LEASE explain (without obligation to me) how your personal super- 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 WEST STREET, NEW YORK Objective : 


Income [J 


visory service would assist me to establish and keep my portfolio in line 
with conditions, and achieve my objective. I enclose a list of my investments, 
showing the number of shares and their original cost. 


Capital enhancement [J (or) Both 9 


Oct. 6 


Uctober 6, 1937 
| 

} 
| 

ys 


The FINANCIAL WORLD 


Vol. 68. No. 14 


Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


TRADING IN OVER-THE-COUNTER 
Markets FOR Prorit— Brochure, 
copies of which will be sent on re- 
quest. (Made available by J. T. 
Connor & Co.) 


THE COMMUNICATION INDUSTRY 
—An analysis. (Published by Good- 
body & Co., Members N. Y. Stock 
Exchange.) 


TexTILEs, Common and 
Class B  Preferred— An analysis. 
(Made available by R. S. Dickson 
& Co., Inc.) 


Opp Lor Trapinc—An interesting 
booklet which explains the advantages 
of odd lot trading for both large and 
small investor. (Published by John 
Muir & Co., Members N. Y. Stock 
Exchange.) 


NATIONAL City BANK oF NEw 
YorK—Descriptive report. (Made 
available by G. J. Cramer & Co.) 


TRADING METHODS — 24-page in- 
formative booklet on this subject. 
(Published by Chisholn & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMMopDITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


ANALYTICAL Stupy oF 38 PuBLIc 
Utimity Corporations — Develop- 
ments in the Rubber Industry with 
brief sketches of 9 rubber corpora- 
tions, also, latest reported changes in 
common stock holdings of five large 
investment trusts as well as statistics 
on 680 Common Stocks. (Made 
available by James M. Leopold & 
Co., Members N. Y. Stock Ex- 
change.) 


Some Financrat Factrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Weekly 


Business and Financial Summary 


Weekly Trade Indicators 


*Crude Oil Production (bbls.).......... 
Electric Power Output (000 K.W.H.).. 
7Steel Output (% of capacity).......... 
tAutomobile Production (U. S. A.)...... 
{Wholesale Commodity Price Index.... 


§$Bank Clearings New York City........ 
§$Bank Clearings outside New York City 
Total car loadings (number of cars).. 
*Bituminous Coal Production (tons).... 
Financial World Index of Industrial 

Production 


*Daily Average. 
Omitted. {Journal of Commerce. 


Federal Reserve Reports 


Member Banks, 161 Cities 
Other loans for purchasing securities 
U. S. Government securities held...... 
yInvestments 
Total net demand deposits............ 
Reserve System 
Federal reserve credit outstanding.... 
Total money in circulation........... 


*Comparable figures not available. 
Miscellaneous Factors 


*Farm (ineluding 
Sidies) 
iInventories: 
Manufactured goods index.......... 


income—total sub- 


tNew capital flotations................. 


*U. S. Government debt...... 
Building contracts. Daily average 
(F. W. Dodge)—in millions........ 


*000,000 omitted. 
Commercial & Financial Chronicle. 


7As of beginning of following week. 


1937 1936 
Sept. 25 Sept. 18 Sept. 11 Sept. 26 
3,666,300 3,671,200 3,642,400 3,030,050 
2,265,748 2,280,792 2,154,276 2,170,807 
74.4% 76.1% 80.4% 75.4% 
28,000 30,150 59,017 20,597 
88.8 90.4 $9.5 81.6 
1937 1936 
Sept. 18 Sept. 11 Sept. 4 Sept. 19 
$4,210 $2,708 $3,396 $4,011 
2,981 2,047 2,549 2,793 
826,565 711,299 804,633 789,857 
1,511,000 1,542,000 1,407,000 1,431,000 
95.5 97.0 99.5 93.0 
tWard’s Report. $000,000 
1937 1936 
Sept. 22 Sept. 15 Sept. 8 Sept. 23 
(000,000 omitted) 
$10,010 $10,049 $10,041 $8,648 
4,778 4,758 4,688 * 
1,276 1,326 1,363 1,175 
674 682 694 * 
9,066 9,250 9,322 10,629 
2,970 2,933 2,952 3,333 
14,788 14,827 14,811 14,999 
5,29 5,28 5,28 5,018 
1,074 1,118 1,146 997 
2,578 2,598 2,572 2,473 
6,529 6,554 6,597 6,239 
+Other than U. S. Government securities. 
1937: 1936 
July June May July 
$751 $631 $610 $734 
i1 27 33 24 
104 91 93 106 
107 107 107 101 
105 98 99 104 
Aug. July June Au 
$49,398 $81,951 $268,946 $170,799 
Sept Aug. July Sept. 
$37,009 $37,045 $36,716 $33,833 
8.52 10.97 12.37 9.37 


7Corporate new issues only: exclude refunding: 000 omitted— 
tDepartment of Commerce: 1923-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


September 
23 24 25 27 28 29 
30 Industrials 153.98 147.28 147.47 152.03 153.16 154.70 
41.25 39.67 38.93 40.40 40.83 41.31 
6.66 23.96 22.95 22.77 23.73 24.08 24.18 
Daily Volume N. Y.S. E. 
887,750 2,482,210 1,469,520 2,210,000  ..... 1,350,000 
Week ended 
Weekly Car Loadings Sept. 11 Sept.4.  Aug.28 Sept. 12 
Eastern District 1937 1936 
10,601 12,457 12,106 11,252 
Delaware, Lackawanna & Western..... 13,068 15,294 15,371 13,664 
26,306 28,087 27,960 27,709 
New York, New Haven & Hartford..... 18.417 22,417 20,802 18,992 
New York, Chicago & St. Louis......... 13,12 15,147 14,96 13,791 
102,230 116,011 114,156 102,008 
9,27 10,638 10,469 9,190 
Southern District 
Mesnville.. 25,428 27,726 26,547 25,672 
Northwest District 
Chicago & Great Western.............- 5,430 6,028 5,823 5,310 
Chicago, Milwaukee, St. Paul & Pacific 26,207 30,116 30,116 27,178 
Chicago & Northwestern............... 36,969 41,140 41,382 35,321 
30,499 32,206 33,237 23,196 
Central West District 
Atchison, Topeka & Santa Fe.......... 27,369 30,139 29,228 25,875 
Chicago, Burlington & Quincy......... 23,055 26,420 25,064 23,549 
Chicago, Rock Island & Pacific......... 18,880 23,448 ,646 18,517 
Chicago & Eastern Illinois............ 4,586 5,240 5,261 4,487 
Denver & Rio Grande Western......... 7,366 8,678 7,958 6,836 
Southern Pacific System............... 39,608 43,673 43,141 35,796 
Southwestern District 
Kansas City Southern............. 3,901 4,395 4,363 3,947 
Missouri-Kansas-Texas 7,820 8,682 8,096 8,318 
23,359 25,946 25,234 24,383 
11,858 13,536 12,772 13,012 
St. Louis-Southwestern ............... 5,224 5,541 5,135 4,943 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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* 
“Stock Factographs” on all Big Board 
Issues and 140 Leading Curb Stocks 


All for $1.75 


Provided You Re- 
mit $10 for a Year’s 
Subscription for 


HIS remarkable offer is 
possible because of the fact 
that up to August 25, 1937, we 
have published “Stock Facto- 


started in THE FINANCIAL 
Wor_p this month. Much new 
data will be given in the re- 
vised “Factographs” in _ this 


FINANCIAL 
WORLD 


at the Same Time 


graphs” from March 4, 1936, on 


new series. 


approximately 948 leading cor- 


porations. We have reprinted 

all these “Stock Factographs” in two large 
volumes and one small supplement in order 
that investors may have instantly available 
much vital information on every stock on the 
New York Stock Exchange and on 140 leading 
New York Curb Stocks. 


A Big Hit With Investors 


“Stock Factographs” have made a big hit with 
investors because they give in a boiled down 
form the essential facts and figures so neces- 
sary to an intelligent appraisal of a company’s 
securities. Our “Factographs” fill a long felt 
want of intelligent investors who wish to in- 
vestigate before investing. Each “Factograph” 
is a boiled-down analysis of a listed stock, 
showing: history, capitalization, business man- 
agement, financial position, dividend record, 
outlook, comment and a tabulation of earnings 
(quarterly when available), dividends and 
annual price ranges. 


It is especially important to send in your ac- 
ceptance of our special offer at once in order 
that you may obtain not only the 948 “Stock 
Factographs” but that you may be in time for 
the new series of revised “Factographs” which 


Each coming issue of THE 
FINANCIAL WorRLD will contain 
12 of the newly-revised New York Stock Ex- 
change “Factographs” and in addition 4 “Facto- 
graphs” on New York Curb stocks in the series 
that has not yet been completed. 


Three Indexed Volumes 


If we had not previously published in THE 
FINANCIAL Wortp the “Stock Factographs” 
which we are now publishing in book form, 
the cost would necessarily be many times the 
nominal price we are charging. Remember — 
for only $11.75 you may have 3 indexed volumes 
containing “Stock Factographs” on 808 com- 
panies whose stocks are listed on the New York 
Stock Exchange besides 140 “Factographs” on 
companies listed on the New York Curb and 
in addition a year’s subscription for THE 
FINANCIAL WoRLD, including all the many extra 
aids for investors that are mentioned in our 
order coupon below. 


Invest More Wisely 
by Mailing This Coupon 
Before November 15 


THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


* 


0. 6 


For enclosed $10 please enter my annual subscription for THE FINaNciAL Wortp each week, the confidential advice privilege as 
per your rules, a copy of the enlarged “INDEPENDENT AppRAISALS OF ListED Stocks” each month, an immediate survey of my 20 
listed securities, a copy of Mr. Guenther’s $1.00 book “INTELLIGENT INVESTMENT PLANNING” and booklet showing price ranges of 
New York Stock Exchange stocks 1929 to 1936 and bond prices from 1920 to 1936. 


SPECIAL OFFERS — CHECK YOUR CHOICE 


(_] Six months’ subscription with 948 RE- 
VISED “Stock Factographs” — Remit 
$7. (Survey not included.) 


C] Annual subscription including all the 
above with reprints of 948 revised 
“Stock Factographs”—Remit $11.75. 


[} Annual subscription with new 250-page 
$2.00 bond book covering 4,800 different 
bonds — Remit $10.50. 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 
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The scenes above show Mulford Scull, the outboard motor boat 
: champion, as he hits it up to 40 m. p. h. Below he is seen enjoying a 
quick lunch and a Camel. After eating he says: ‘Camels set me right.“ 


Copyright, 1937, R. J. Reynolds Tobaceo Co., 
Winston-Salem, N.C. 


LIKES a few fast rounds of 
squash racquets during his 
lunch hour. “When I’m 
tired I get a ‘lift’ with a 
Camel,” says Theodore 
Crockett, business man. 


N 1929, Mulford Scull became National Costlier Tobaccos 
Amateur Champion. This year he made a H 
clean sweep of the Class“ A” Outboard events at ore Naturally Mild ! 
the Miami Regatta. The trophies he’s won in 

his years of racing fill a room. 
Jolts, vibration, nervous tension —are all part 
of what an outboard driver undergoes. In han Gner ether 
Mulford Scull’s own words: iho Np 
“The way these outboards bounce knocks ‘acini 1 
the daylights out of digestion. Yet when chow 
comes around, I’m right there—all set with 
Camels. They help keep my digestion on an 
even keel. And they never jangle my nerves.” 


Camels are made from finer, MORE 
EXPENSIVE TOBACCOS... 
Turkish and Domestic 


“A SALESGIRL can’t afford 
jangled nerves,” says Max- 
ine Hollen. “I’ve chosen 


Camels—once and for all. @% JACK OAKIE IS BACK ON THE AIR! 


Camels don’t upset my Tune 1n on the fun-making President of Oakie College 
nerves or irritate my throat.” and his college variety show, including Benny Goodman’s 
— Swing Band, this Tuesday night at 9:30 pm E.S.T., 8:30 4 


pm C.S.T., 7:30 pm M.S.T., 6:30 pm P.S.T.—W ABC-CBS. ‘Sarr 


CAMELS 


| 
ik 
4 
: 


